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COMMISSIONERS ARE IN SESSION 


MANY OFFICIALS ARE PRESENT 





Listen to Able Papers and Deliberate 
on Features of State 
Supervision 





(Set papers read at the convention 
can be found on Pages 11-15.) 

Richmond, Va., Sept. 18—(Special.)— 
The thirty-eighth annual convention of 
the National Association of Insurance 
Commissioners opened here yesterday, 
and will be in session until Thursday 
night. There were a number of interest- 
ing features on the opening day, one of 
which was the captivating address of wel- 
come delivered by Gov. Claude A. Swan- 
son of Virginia. George H. Adams, com- 
missioner for New Hampshire and presi- 
dent of the association, occupied the chair 
and presented the governor in a most 
felicitous manner. The address of the 
governor was timely to a degree, and 
when he reached his climax addressed 
to the wives and daughters of the com- 
missioners, there was prolonged applause. 

Knew Something of the Business 

The governor showed a_ familiarity 
with insurance matters, which was both 
gratifying and surprising to the com- 
missioners, and his remarks went to the 
hearts of all present. He dwelt on in- 


surance as a business necessity, and de- . 


clared that at all times it should be con- 
ducted upon a lofty and honorable basis. 

Commissioner Folk of Tennessee re- 
sponded on behalf of the delegates, and 
his speech was indeed a happy one. Then 
came the annual address of President 
Adams, which was a paper of much 
force. The roll call by the secretary 
showed the following members present, 
representing in all thirty-three states. 

Those Who Were Present 

RB. E. Rittenhouse, superintendent, and 
A. G. Hann, actuary, Colorado; T. H, Mc- 
Donald, commissioner, and W. H. Wood- 
ward, actuary, Connecticut; George W. 
Marshall, commissioner, and A. Donald 
Marshall, clerk, Delaware; Thomas E. 
Drake, superintendent, and Daniel Curry, 
examiner, District of Columbia; Fred W. 
Potter, superintendent, and J. J. Brinker- 
hoff, actuary, Illinois; J. J. Billheimer, 
state auditor, Indiana; Henry R. Prewitt, 
commissioner, Kentucky; Benjamin F. 
Crouse, commissioner, and J. E. Greene, 
deputy, Maryland; F. H. Hardison, com- 
missioner, and C. W. Fletcher, examiner, 
Massachusetts; J. V. Barry, commissioner, 
and M. O. Rollins, deputy, Michigan; John 
A. Hartigan, commissioner, Minnesota; W. 
Q. Cole, commissioner, Mississippi; E. M. 
Searle, Jr., examiner, Nebraska; Geo. H. 
Adams, commissioner, New Hampshire; 
H. D. Appelton, deputy, and Nelson B. 
Hadley, examiner, New York; James R. 
Young, commissioner, and A. H. Mowbray, 
actuary, North Carolina; A. I. Vorys, 
superintendent, 4 8. L. Stillwell, actuary, 
Ohio; 8. H. McCulloch, commissioner, R. E. 
Forster, actuary, and W. J. Roney, exam- 
iner, Pennsylvania; G. V. Lipscomb, statis- 
ticlan, Tennessee; Joseph Buttén, commis- 
sioner, J. N. Brenaman, deputy, and Chas. 
G. Taylor, actuary, Virginia; Arnold C. 


Sherr, auditor, est irginia; Geo. E. 
Beadle, commissioner, and 8, A. Anderson, 
actuary, Wisconsin. 


Kingsley and Crouse Speak ° 

At the afternoon session Darwin P. 
Kingsley, president of the New York 
Life, delivered an able address on ‘The 
Future of Life Insurance,” and this was 
regarded as one of the distinct features 
of the day. 

Commissioner B. F. Crouse of Mary- 
land read a st paper on “Life Insur- 
anee Legislation Adopted in the Various 

(Continued to Page 19.) 





AETNA INSURANCE COMPANY 


Of Hartford, Conn. 


Cash Capital....... ceeeeesseesees BS 4;000,000.00 
De cectsedsetesacesteceeonsens Se 
TRADES... ccccrccccccccccscocs §«FoGbGgFFE32 
Net Surplus................se0+++ 4 406,072.43 
Surplus to Policyholders ..........  8,466,072.43 


Losses Paid by A&tna in 88 Years, $108,748,826.97 


J. S. GADSDEN, Gen’ Agtt KEELER & GALLAGHER 
2: en ng Gen'l Agents Western Branch, Cincinnati, O. 
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German American 


Insurance Company 
New Pork 
STATEMENT JANUARY 1, 1907 


CAPITAL 


$1,500,000 


RESERVED FOR ALL OTHER LIABILITIES 


7.168.303 


NET SURPLUS 


5,130.426 


ASSETS 


13,.798.729 


Western Department 
American Trust Building 


Walter H. Sage, Manager 
CHICAGO ane 


JOHN C.INGRAM, - 
WILLIAM L. LERCH, - 24 Asst. Manager 








D. W. C. SKILTON, President 


J. H. MITCHELL, Vice-President JOHN B. KNOX, Secretary 


EDW. MILLIGAN, Vice-President THOMAS C. TEMPLE, Secretary 
Surplus to Policyholders, $3,274,792.90 Total Lesses paid Over Fifty-Nine Million Dollars 


Cash Capital, Two Million Dollars 


Reinsurance Reserve, $3,628,964.15 
Reserve for Outstanding Losses, $415,048.50 
Reserve for all other Claims, $298,457.21 
Net Surplus, $1,274,792.90 


Total Assets, $7,617,262.76 








CINCINNATI, OHIO 





LOVEJOY & SPEAR, Mansgers Agencies in all cities and towns. 








CLEVELAND LIFE BEGINS WORK 


P. W. WARD ELECTED PRESIDENT 








New Company Has Some Splendid Fi- 
nancial Connections Through Dif- 
ferent Parts of Ohio 





The Cleveland Life Insurance Company, 
Cleveland, O., received its articles of 
incorporation from the secretary of state 
amd began active operations this week. 
The organizers have been working on the 
proposition about one year. So much time 
was taken, not because of difficulty in 
selling the stock, but because there was 
a desire to place the holdings with the 
most desirable men that could be found 
in the state. The result is a list of stock- 
holders that would be hard to beat. The 
majority of them are officers of large 
manufacturing concerns in the different 
towns throughout the state, while many 
others are bankers. Still others are men 
in other lines of business, but who have 
influence in their communities, 

Expect to Reach Out to Employes 

Through the manufacturers the com- 
pany will be able to secure applications 
from men in the plants, most of them 
small policies, but considered the very 
best kind. Other stockholders will have 
influence among business men and farm- 
ers. Of course, it is not the intention to 
make agents of the stockholders, but to 
get business simply through their finan- 
cial interest in and connection with the 
company. 

Will Begin in Cleveland 

The company will begin work in Cleve- 
land at first, employing good agents to go 
out and work on a still hunt, as one of 
the officers expressed it. As opportunity 
presents men will be placed at other points 
in the state and the country districts will 
be organized, special attention being paid 
to the smaller cities and towns. Wilbur 
Wynant, agency director, will have charge 
of the corps of agents from the start and 
will employ no special traveling agents 
until it becomes necessary. The officers 
believe in beginning at home, so Ohio will 
be the territory worked for some time to 
come. 

Policies to Be Simple 

Life, limited payment and endowment 
policies on the nonparticipating plan will 
be issued. The contract will be simple, 
definite and plain, containing no useless 
clauses, and the only limitation will be for 
suicide and occupation the first year. 
Automatic paid-up cash and loan values 
will be written on the policies, and they 
will have all the annuity features that 
any other policies have. The rates are 
as low as any other company uses in non- 
participating business. 

Directors of the Company 

The directors of the company are as 
follows: 

* Peter W. Ward, manager Ocean Acci- 
dent, Cleveland; W. 8. Shelton, insuratee, 
Cleveland; E. W. Doty, secretary Deposi- 
tors’ Saving and Trust Company, Cleve- 
land; A. V. eman, treasurer Black 
River Telephone Company, Cleveland; M. 
J. O’Donnell, president O'Donnell Blevator 
Company, Norwalk; Dr. Thomas A. Burke, 
county coroner, Cleveland; M. P. Mooney, 
attorney, Cleveland; C. H. Nau, city = 
urer, Cleveland; C. W. Jaques, director 

Pioneer Pole and Shaft 
bula; H. W. 


§ Price, 
building, Cleveland; N. P. Goodhue, trems- 
rer the 


ron J F Murphy” presigen the S 
nix “Gi, Company, Geraint yo Baw 
(Continued to Page 10.) 
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WESTERN UNION MEN DELIBERATE 


ANNUAL MEETING BEING HELD 








Very Important Issues Are Coming 
Before the Members, the Main 
One Being Cooperation 





Frontenac, N. Y., Sept. 18—(Special.) 
—This is regarded as the most impor- 
tant meeting the Western Union has 
held in many years. There is a large 
attendance and the men are here who 
are under fire. There is some frank 
speech and the companies that have 
been driving with a free rein are being 
told that the responsibility will rest 
on them if a break comes. 

Special Committee at Work 

The committee on existing conditions, 
a special one appointed by President 
Law, is the all-important factor in shap- 
ing up the future of the union. The 
patience of most men has been exhausted 
and they are not in a mood to be trifled 
with longer. 

The issue on the floor is as to 
whether members as individuals will live 
up to those principles that are regarded 
as best for the well being of the busi- 
ness or not. That is the milk in the 
cocoanut. 

President Law Sounds Keynote 

President Law in his address this 
morning sounded no uncertain note of 
warning. He reviewed the conditions 
of the last six months and painted the 
future if the present lack of cooperation 
continued. 

The report of the governing commit- 
tee, presented by Chairman C. H. Barry, 
took up the same line of thought. The 
difficulties were made obvious. 

It is too soon yet to predict, but as 
the union heretofore has met and over- 
come grave crises, it is thought har- 
mony will come out of the present dark 
skies. 

Pian to Bring Peace 

During the sessions of the governing 
committee it looked as though the desire 
of some members to have a house clean- 
ing could not be denied but Président 
Law evolved a plan which promises to 
allow the troubles to be settled in com- 
mittee. He went over all the evils which 
threaten the organization in his annual 
address stating them plainly and showing 
the consequences if they were allowed to 
go on unchecked and then had his ad- 
dress referred to a special committee of 
fifteen which includes all the members 
charged with responsibility for demoral- 
ization. 

Large Number of Members Attend 

The attendance is large, a number of 
the eastern members being present to get 
more light on the troubles in the west- 
ern states. A number who have not 
been regular in their attendance answered 
the roll call, Secretary Perry of the St. 
Paul being on hand for the first time in 
several years. The Westchester was not 
represented. 

The annual address of President Geo. 
W. Law, of Chicago, gave a strong re- 
view of the situation in the sections of 
the territory where there has been the 
greatest demoralization and urged that 
an understanding of the rights of the 
companies be reached on which all could 
agree. His address was referred to com- 
mittee of fifteen on the general situation 
with Fred S. James of Chicago as chair- 
man, which is expected to settle within 
itself all the troubles which have threat- 
ened to disorganize the union and work 
out a plan for the future. 

Special Committee’s Revort a Feature 

This committee has already held one 
session and will meet again tonight and 
is expected to report tomorrow. 

The report of the governing commit- 
tee made a number of recommendations, 
some of which were referred to special 
committees. It -was decided to appoint 
a committee to look after the expendi- 
tures of the fire insurance patrols in the 
large cities and to regulate the operation 
of the independent. rating bureaus which 


have been making assessments upon the 

companies without being required to ac- 

count for the money. 
To Straighten Out Coinsurance 

It was also decided to straighten the 
co-insurance features to insist upon com- 
pliance by the agent and the insured 
with the requirements of recently enacted 
laws. 

Among the points on which the union 
is yet to pass growing out of the gov- 
erning committee’s report are profit in- 
surance on lumber, adjustment clauses, 
tornado insurance and graded commis- 
sions on hail insurance. 

H. C. Eddy for the committee on fire 
engineering reported a year of steady 
progress at the Underwriters’ Laborator- 
jes and in the electrical inspection work 
and was given the usual appropriation for 
next year. 

Very Important Committee 

In the order of business there is one 
committee, on “The Union—Existing Con- 
ditions,” that is paramount in importance. 
To those on the inside, the personnel 
of the committee is most interesting. It 
presents all the angles of the union view- 
point. 

Order of Business 

The order of business is as follows: 

Roll call. 

Report of committee on membership. 
President’s address. 

Standing and special committees, 

follows: 

. Governing committee. 

Large cities. 

Arbitration. 

Grievance. 

Bulletin. 

Fire protective engineering. 

Conference. 

Tornado. 

Taxation. 

Various committees on litigation, 

legislation, etc. 

5. Special topic: “The Union—Existing 
Conditions,” Fred S. James, National, 
chairman; F. C. Buswell, "Home; Cc. 
E. Dox, London & Lancashire; H. C. 
Eddy, Commercial Union; T. Gal- 
lagher, Actna; A. J. Harding, | 
field; J. M. Hare, Norwich Union; J. 
A. Kelsey, Aachen & Munich; J. H. 
Lenehan, Phenix; G. H. Lermit, 
Northern; W. J. Littlejohn, North 
British; P. D. McGregor, Queen; A. 
W. Perry, St. Paul; J. H. Stoddart, 
New York Underwriters; W. H. Sage, 
German American; W. S, Warren, L. 
&L. & G. 

6. Memorial committee on B. G. Stark— 
Charles H. Post, chairman; C. L. 
Case, A. H. Wray, C. L. Andrews, J. 
A. Kelsey. 

7. Memorial committee on W. L. King— 
John — Jr., chairman; C. D. 

. McGregor, C. Ww. Hig- 


ey. 
Committee on nomination of officers. 
Time and place of next meeting. 


GRAND OFFICERS ELECTED 


The members of the grand nest of the 
Blue Goose met in Milwaukee Monday 
to elect the supreme officers for the en- 
suing year. The following were chosen: 

Most Loyal Grand Gander—A. F. Heb- 
gen, Concordia. 

His Highness, Supervisor of the Fiock 
*—Robe Bird, New York Underwriters. 

Grand Custodian of the Goslings—E. O. 
Basse, American. 

Grand Wielder of the Goose Quill—Geo. 
Heller, Jr., North America. 

Grand Keeper of Golden Goose Eggs— 
Geo. A. Roberts, Detroit, 

Grand Guardian of the Nest—W. B. 
Calhoun, Home. 


= gone 
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Sr rRroeaeop 


Doe 








LATE NEWS FROM NEW YORK 


New York, Sept. 18—(Special.)—The 
report first current two months ago re- 
garding re-insurance of the American 
business of well known British fire com- 
pany is again circulated. The assistant 
manager of the company has been seek- 
jng a new connection which lends color 
to the truth of the retirement story. 

Attorney General Jackson of New 
York has decided that municipal officers 
gave no right to insure public property 
In mutual companies. In the event of dis- 
aster to these institutions he holds the 

fficials negotiating indemnity might be 
eld individually liable. 

Underwriters Association of the Middle 
Department at its meeting Tuesday ap- 
pointed a committee of five to consider 
the question of non-board competition. 





The third annual meetin, 


of the Western 
Association of gw * 





nspectors will be 
held in St, Paul, Oct. 22-24. . 








The WESTERN RESERVE 
INSURANCE COMPANY 


of CLEVELAND, OHIO 


MARS E. WAGAR, President R. E. GOOOH, Secretary 


STATEMENT ye I, 1907 


CAPITAL : $200,000.00 
REINSURANCE RESERVE - = 4$3,350,00 
NET SURPLUS - e! @ 117,088.00 

ASSETS - + + + © $430,438.00 


SPECIAL AGENTS 
A. P. ROSS, 505 Park Bidg., Cleveland, 0.—Ohio, cone. © West Virginia 
A. R. PORTER, 723 E. 45th St., Chicago—Michigan and nsin 

R. H. TAYLOR, 655% Wabash St., Terre Haute—Indiana a nd Titinots 











=< Ohio German Fire 


Insurance Company of Toledo 


Stock Company. Capital Stock $200,000 


NO LOSSES IN SAN FRANCISCO 


M. DONNELLY 
President 


F. D. PRENTICE 
Secretary and Treasurer 








The Old Reliable! An American Company Founded in 1792! 
Losses paid since organization to January 1, 1907, $130,978,798.691 


Instranes Company of North America 


OF THE CITY OF PHILADELPHIA, PA. 








STATEMENT OF CONDITION, JANUARY 1, 1907 


Total Assets = - : -  $10,749,399-53 
Total Liabilities except Capital : - 6,706,405.07 
Policy-Holders’ Surplus - - - $4,042,994.46 
Total Income from all sources in 1906 - $8,062,185.25 


Losses Paid in San Francisco in 1906, less reinsurance $3,260,218.85 
Losses Paid in San Francisco and elsewhere in 1906 $7,204,292.25§ 





The “Old North America,” with oon pale inke of over $4,000,- 
ooo, continues to offer to the ~ Pane aed eh eae 
ease ty Hin al daanemtinnaille ° 


Western Department, Erie, Pa. Established in 1864 
J. F. DOWNING, Gen’! Agt., W. N. JOHNSON and B. L. WEST, Ass’t Gen’l Agts. 

















CONFLAGRATION PROOF 


Liverpool & London & Globe 
Tnsurance Company 


LOSSES PAID IN THE UNITED STATES OVER 


ONE HUNDRED MILLION DOLLARS 
LOSSES PAID IN 8AN FRANCISCO OVER 
FOUR MILLION FIVE HUNDRED THOUSAND DOLLARS 
UNITED STATES NET ASSETS, $12,335,961.46 
UNITED STATES NET SURPLUS, 4,623,651. 
New York Office, 45 William St. 


J. NM. DE CAMP, General Agent 


Ohio, Indiana, Keatucky, T Arkansas, 
_ Wet Virginia ot Cincinnati. 


205 La Salle Street, - 
WILLIAM 8, WARREN, Resident 
Geo. H. Moore, Joha V. Thomas, Asst. 


INSURANCE COMPANY 


LEROY, OHIO 
Fire, Lightning and Tornade Indemnity 


STATEMENT JANUARY 1, 1907 








OHIO FARMERS 


Reserve for Reinsurance - - $1,201,432,15 
Reserve for Losses - - - 36,540.50 
Reserve for Contingencies - - 100,000.00 
Net Cash Surplus - . - 
Total Assets - - -  $1,933,010.21 
JAS. C. JOHNSON, President 
M. L. BENHAM, Secretary 


ORGANIZED tH 1848 - . 
Losses Paid More Than $13,000,000.00 
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AS VIEWED FROM CHICAGO 


FIRE PROTECTION AT LAKE FOREST 

There is quite a serious situation exist- 
ing relative to the fire protection of Lake 
Forest, one of the fashionable Chicago 
suburbs on the north shore. Many of the 
families of wealth have homes there and 
the values are large for residences. It 
seems that the town authorities objected 
to the rate charged for city water and 
hydrants. According to the mayor, the 
water company agreed to reduce the 
charge. Later on he says the company 
went back on the agreement and charged 
the city the old rates, also raising the 
tariff on private consumers. The city 
refuses to pay the bills and water pres- 
sure, it is understood, has been shut 
down. The mayor and waterworks of- 
ficials have become involved in a personal 
quarrel. 

The city is without adequate protection 
because of this imbroglio. 

Secretary Persch of the Illinois State 
Board has notified Aubrey Warren, secre- 
tary of the local board at Lake Forest, 
that unless the city is given proper pro- 
tection within thirty days it will be rated 
as an unprotected town. 

co 





++ 

SPRIN@ GARDEN’ BROADER POLICY 

The Spring Garden’s policy has un- 
dergone a great change of late. The 
company is now branching out into 
small, unprotected loans. The various 
special agents are directing much of 
their time to appointing new agents. 
In Michigan, P. B. Jones, special agent, 
is devoting his whole time to this work, 
while State Agent N. B. Jones looks 
after the general field. The company 
has a very small prohibited list and on 
standard sprinkeled risks, writes lines 
as large as $30,000. 

The Spring Garden is now writing 
tornado business, a new departure for 
the company. 

a +e 
SCHEDULE GRAIN ON HAND 


Schedule grain, covering product in the 
various elevators in the northwest is 
now coming in to Chicago offices. The 
experience with this schedule, it is re- 
ported, was unsatisfactory last year and 
companies writing the business are hope- 
ful of better results for the coming year. 
Some companies write nothing under the 
schedule, as it is said the business has, 
with few exceptions, been unprofitable 
over a series of years. 

te ot 
ROYAL COMPLETES GERMAN DEAL 


The Royal has completed arrangements 
to purchase the assets of the German of 
Freeport and allow claimants fifty-eight 
cents on the dollar. An order has been 
entered by the court accepting the bid of 
the Royal amounting to $2,150,000. The 
Royal’s first bid was 53 per cent but it 
was found that the assets would pay out 
at a better rate than was calculated 
originally. Of the $2,150,000 to be paid in 
by the Royal, $2,035,000 will go to claim- 
ants, while the rest is set aside for re- 
ceivership expenses and attorney’s fees. 
All litigation begun by the receiver at- 
tacking the re-insurance deal of the Ger- 
man of Freeport in the Royal and other 
suits along similar lines brought by the 
San Francisco claimants will be dropped. 
The payment by the Royal will perhaps 
be delayed for a month or so due to the 


FOR SALE 


An established insurance journal, 
having a good circulation and ad- 
vertising patronage. 

Wish to sell to close an estate. 


Address J. C. J., 
care The Western Underwriter 








complications growing out of the receiver- 
ship of the German National whose stock 
was held with the German of Freeport. 

This settlement is regarded as very sat- 
isfactory and the claimants will gather 
more than they would had the receiver- 
ship been continued and the litigation al- 
lowed to go on. 

++ ++ 
HEAVY AUTOMOBILE LOSSES 

The experience of companies writing 
automobile business has not been a happy 
one. There have been two severe garage 
fires in Chicago this year and other cities 
have added their contribution in a similar 
way. In addition are the large number 
of individual machine losses. 

Almost all the losses are due to leak- 
ing gasoline tanks. There have been but 
few explosions. In the garage fires the 
gasoline vapor has arisen three or four 
feet and the flames enveloped all the ma- 
chines. 

One automobile insurance expert de- 
clares there must be a new system in 
garages or companies will not take the 
insurance. He advocates building stalls 
for each machine reaching to the ceiling 
so that the automobile will be inclosed. 
Each stall should have a door. If a ma- 
chine ignites and there is gasoline vapor 
in the garage he does not believe the fire 
will do more than char the stalls. 

++ ++ 

B. B. Dow, well known as an old field 

man, has opened an office with Mac- 


Enaney & Hengle, 189 La Salle street, as 
an independent adjuster. 





LAW IS NOT VIOLATED 

The Wisconsin attorney-general, in an 
opinion to the insurance department, 
holds that the action of union companies 
in entering into an agreement to pay a 
specific scale of commissions is not in 
violation of the statute prohibiting dis- 
crimination in the issuance of policies or 
in the premium charge. 





Make Many Inquiries 


Commissioner Barry of Michigan, 
states that the public of late seems to 
have become of a very inquiring mind. 
He is receiving four times the inquiries 
that he used to, and they are on ali 
kinds of insurance questions. He is un- 
able to account for this fully. 





Discuss Commission Question 

The conference between the committee 
appointed by the South Eastern Tariff 
Association at its last meeting, held in 
May, to consider the commission ques- 
tion and representatives of several south- 
ern state associations of local agents was 
given over entirely to an informal dis- 
cussion of the matter. The local agents 
were informed that the committee desired 
to hear their side of the case and deemed 
it advisable to ask them to present same 
in person, which was done. In other 
words, the committee was simply seeking 
information first-handed through which 
to give further consideration to the sub- 
ject. It does not seem probable that any- 


thing definite will be done in the near fu- 
ture. 





A. E, Clough Is Promoted 

A. E. Clough of Kalamazoo, Mich., 
state agent of the London Assurance in 
Michigan and Indiana, becomes general 
adjuster at the head office in New York, 
October 1. Mr. Clough is well known in 
the field. His is another case of the east 
promoting western men of talent. 





Held in Violation of the Law 

The Law Union & Crown was forced 
out of a union agency in Denver, and 
United States Manager Shaw of Chicago 
had advertisements inserted in the Den- 
ver papers. soliciting business direct, of- 
fering special inducements as a means 
of retaliation. Commissioner Rittenhouse 
of Colorado, who was in Chicago Sat- 
urday, called on Mr. Shaw and told him 
the compariy could not write business in 


that way, as it would violate the resident. 


agents’ law. 
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ADOLPH LOEB & SONS, &=%=£F4L AGENTS FOR THE UNITED 
NEW YORE, 93-97 William St. CHICAGO, 159 La Salle St. 


A SOLE AGENCY COMPANY 
St. Louis Fire Insurance Co. 


ST. LOUIS, MO. 
EDGAR M. DAVIS, President CHAMP C. CONNOR, Secretary 


CAPITAL $100,000 


CHARLES W. DAVIS, Special Agent, Ohio, Michigan Wis- 
consin and Northern Illinois, 159 La Salle St., Chicago 


C. C. BOWERSOX, Special Agent, Missouri and Southern 
Illinois, Home Office 














WE WRITE FARM BUSINESS 


LTE 


Good 
Reinsurance 
Facilities 


Surplas 
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$400,000.00 





SIOUX FALLS, §&, D. 


LEBO, ANDERSON & YOUNG, Managers 
Western Department, 159 LaSalle St., CHICAGO 








TARE Ome of the Best 
COLONIAL NON-UNION 
ASSURANCE Co.,OF N.Y. COMPANIES 





A straight, square Agency Company. No “surplus lines” 
or overhead writing. 
Pursues a steady, broad-minded underwriting policy, backed up by 
good reinsurance facilities. 





SUBSTANTIAL NET ASSETS 


well Knowvn for Co '¥ ON AB L 


Prormpt & Liberal 
Adjustments ASSURANCE Co.,OF N.Y. 

















The North River Crum& Forster 
INSURANCE CO. GENERAL AGENTS 


OF NEW YORK North River Insurance Co. Building 
Incorporated 1822 NEW YORE 


95-97-99 William St, NEW YORK CITY United States FireIns.Co., ~- Inc, 1824 
Empire City Fire Ins. Co,, - “ 1850 
Nassau Fire Ins.Co., - - - “ 1852 
Peter Cooper Fire Ins.Co., - “ 1853 
Dutchess Fire Ins. Co.,- - - “ 1006 
National Lumber Fire Ins. Co., “ 1006 

SURPLUS LINES AT TARIFF RATES 


WESTERN DEPARTMEMT FIELD MEN 
R. W. HOSMER, General Agent, 

Illinois and Ohio, Chicago, Ill. 

BIERCE & SAGE, General Agents, ; 

Michigan and Wisconsin, Detroit, Mich. For agencies in Ohio, Indiana and Kentucky address 


F, F. MURRAY, Special Agent, F. F. MURRAY, Special Agent, 
Indiana and Kentucky, Cincinnati, 0. Commercial Tribune Bldg., Cincinnati, Okie 
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OHIO AND WEST VIRGINIA 


WITH THE CINCINNATI 








AGENTS 





Case Cited Where Some Instruction to 
Employes Might Have Averted a 
Severe Fire Loss 





There is a report, which, after investi- 
gation, appears to be well founded, that 
the fire in Cincinnati a few weeks ago, 
which destroyed nearly a half million in 
property, started in a small way and that 
the employes, who were working at night, 
attempted to cope with the fire, which 
soon got beyond their control. They then 
sent a boy fully a half mile to the quar- 
ters of the salvage corps to give notice 
of the fire. The boy had arrived there 
before an alarm was turned in by someone 
in the neighborhood of the fire. Whether 
due to ignorance of the fire alarm sys- 
tem or excitement it would be hard to 
say, but the burden of proof would in- 
dicate that it was due to the ignorance of 
the men. 

In view of the fire there is renewed 
interest on the part’ of some of the agents 
to have every employer see that his em- 
ployes are thoroughly conversant with the 
fire alarm system, where the boxes are 
located in and about the plant and how 
to operate them. Too much cannot be 
said about the employment of competent 
watchmen, who should be thoroughly 
drilled in their duties and should be men 
of intelligence and activity. At present 
there seems to be a great many incom- 
petent watchmen employed. 





IN THE WEST VIRGINIA FIELD 





State Local Agents Association Holds 
Ite Annual Meeting and Discusses 
Issues 





At the annual meeting of the West Vir- 
ginia Local Agents Association held at 
Clarksburg resolutions were adopted ask- 
ing for the establishing of a rating bureau 
for West Virginia alone, as the present 
connections with the Ohio Inspection 
Bureau (Sellers) have been found to be 
unsatisfactory to local agents. 

An election of officers was held and re- 
sulted in the following selections: Char- 
les B. Alexander, president, Clarksburg; 
J. N. Hendrix, secretary, Wheeling; Gil- 
mer Weston, treasurer, Clarksburg; W. 
S. Foose, first vice-president, Wheeling ; 
H. L. Alexander, second vice-president, 
Martinsburg. 

About twenty-five members were in at- 
tendance and the morning session was 
taken up in receiving reports of its presi- 
dent and secretary, and a general discus- 
sion of the association’s business and 
formulating plans for the future. Re- 
ports show that there has been quite an 
increase in the membership, and efforts 
will be made the coming year to 
strengthen the organization. 

President Foose in his address spoke 
of the need of further increasing the good 
work of the association by making an 
active canvass for new members, and also 
called attention to some of the good work 
done by the association in helping in the 
support of the principles and good work 
of the national organization. Since the 
state association’s activity a year ago rela- 
tive to overhead wiring there had been 
no great call for action as to local mat- 
ters, but he said it would be well to 
intrench the forces with a strong or- 
ganization to be in a position to help 
the work of the national association for 
the protection of the agency interests. 

The new president, in assuming his 
duties, spoke at length on the situation 


A Progressive and Profitable 
Agency in Cincinnati 


desires an additional Sole Agenc 
Company. Excellent berth. Ad- 
dress C 26 








and needs of the association, and ad- 
vised a regular campaign for recruits, 
which was well received, and the spirit 
manifested shows that there will be a 
large increase in membership before the 
next annual meeting. The officers as 
elected were also made delegates to the 
National association. 

C. W. Morton has resigned from the 
De Gruyter & Frasier agency at Charles- 
ton, W. Va., and has organized the Capi- 
tal Realty & Insurance Company of that 
city with offices in the Charleston Nation- 
al Bank building. The company will en- 
gage in the coal and timber business and 
represent as local agents fire and casualty 
companies. ‘The stockholders are large 
cwners of coal and lumber interests and 
their insurance will be placed by the 
Capital company. In reciprocal deals it 
will be able to control other extensive 
lines for insurance. Mr. Morton has been 
a success in the insurance business and 
in handling different West Virginia prop- 
erties. No doubt Mr. Morton’s new en- 
terprise will soon attract some insurance 
companies. 





WITH THE CLEVELAND AGENTS 





Line of the Cleveland Electric Rail- 
road Is Being Renewed in the 
Stock Companies 
a 
For the past few days agents have 
been busily engaged in preparing new 
policies on the properties of the Cleve- 
land Electric Railway Company, which is 
renewing in the stock companies. This 
line amounts to about $5,000,000 and is 
written under two schedules, one of which 
includes the sprinkled risks, rate 18 cents 
plus, and the other the unprotected risks, 
rate $1.10 plus. The business is written 
on standard form and with the coinsur- 
ance clause. It is taken on an agreement 
that the Cleveland Inspection Bureau shall 
make bimonthly inspections and reports. 
In addition to this all the equipment is 
inspected often by an expert ‘whorh the 
company employs and his work is checked 
up by others. His reports show the con- 
dition of the apparatus, the height and 
temperature of the water in the tanks, 
the pressure and several other features. 
The whole matter is in the hands of the 
master mechanic, who gives it his per- 
sonal attention in case anything is found 

wrong. 


Most of the automobile garages in this 
city have installed an apparatus recom- 
mended by the plumbing inspector’s de- 
partment to carry off the gas that is 
generated from the waste gasoline that 
flows into the sewers from the storage 
and shop floors. Some time ago one of 
the plumbing inspectors made a report 
to the effect that sufficient gas might be 
generated from this waste gasoline flow- 
ing into the sewers to endanger property 
and lives. ot 

E. W. Bemis, superintendent of the wa- 
terworks department, has seconded the 
effort of Councilman Henry Pears in his 
endeavor to get a pumping station espe- 
cially for the high-pressuré system. The 
fireboats, which now furnish the pressure 
for the system, might be away looking 
after a fire along the river or in the “flats” 
when they are badly needed to supply 
pressure for the new system, he says, 
when, in fact, there should be a station 
always ready to do the work. 

The new rates for the district covered 
by the high pressure system may be put 
into the agents’ cabinets some time this 
week. The inspection bureau men have 
been busy with them since the system was 
completed and it has proved a big job for 
them. But the agents will also have some 
work when they come to change all the 
policies or attach a slip to them. They 
zre dreading the time when the rates are 
ready. 

With regard to distances apart, the lo- 
cal association is endeavoring to estab- 
lish only two rates, detached and exposed. 
The rate for the latter would apply to 
all risks with exposures within fifteen 
feet. The agents are doing all they can 
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The Delaware Fire Insurance Co. of Dover, Del. 


Capital, $200,000.00 


This Company had only $17,250 involved in the San Francisco conflagration, whieh has 
P yee, paid in full without discount. = 


Vedder Underwriter Co., General Agent for the United States 
61 William Street, New York 
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: FIRE INSURANCE COMPANY 

A. B. IDESON, President. J. H. LEIDING, Secretary 


ASSETS, $83,680.25 NET SURPLUS, $70,620.44 


Agents Wanted in Ohio. Surplus 
J. H. LEIDING, 


HOME OFFICE: 3 Masonic Temple. 


Business in other States considered. 


CINCINNATI, OHIO 





ORGANIZED 3855 


NATIONAL 


INSURANCE COMPANY 
Of Cincinnati, Ohio 


G.W. POHLMAN - - President 
E.W.BURNET - - Secretary 
G. W. POHLMAN, Jr. State Agent 


THE 


ALLEGHENY 


FIRE INSURANCE COMPANY 
Allegheny, Pa. 


A GOOD AGENCY COMPANY 


R. H. GILLIFORD, President 
C. G. WATT, Secretary 
AGENTS WANTED IN OHIO AND MICHIGAN 
ADDRESS 
THOMAS GC. PARSONS, Special Agent 
GLEVELAND, OHIO 








THE SPRINGFIELD UNDERWRITERS 


MUTUAL Fire INSURANCE 


COMPANY 
SPRINGFIELD, OHIO 


ORGANIZED 1902 


N. H. FAIRBANKS, pacsr. 
M,L. MILLIGAN, racas. 
E. C. PRICE, auvivon « V. Presr. 


JOHN G. WETZEL, sxo'tv. 





AGENTS WANTED AT ALL DESIRABLE POINTS IN OHIO 
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Samuel Gans Company 


FIRE AND 
MARINE SALVAGE 


207-209 E. Madison St. 
Telephone Main 278 CHICAGO 


SOUTHERN DEPARTMENT: 
1005 Washington Ave., ST. LOUIS 


I. F. Small, Superintendent 
Bell Telephone 3081 


Organized in 1867 


GERMAN FIRE 


Insurance Company 
of WHEELING, W. Va. 


Cash Capital, . . . $200,000.00 
Net Surplus, . . . 229,349.55 
WM. F. ore Pretend Vico Pees’ 
WM. OORRING, hurt Secreta —* 
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ORGANIZED 1870 


The Concordia Fire Insurance Company 
OF MILWAUKEE, WIS. 


Gguel - «ac 000, 
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GEORGE BRUMDER, President k 
DAMKO: Becretary 
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to simplify the dwelling house rates and 
make them equitable. 

The Cleveland Inspection Bureau has 
issued the new rates for the district cov- 
ered by the high pressure system, and 
the cards are now in the agents’ cabi- 
nets. The reduction due to the new sys- 
tem will average about 10 cents on stocks 
and perhaps 8 on buildings, it is stated. 
The reduction having been worked out 
by a change in the basis rate, however, 
the percentage varies on different risks. 
Sept. 15 is the date from which the new 
rates will be calculated on all business 
in force. 





West Virginia Agency Appointments 


Aach & Mun.—F. 8S. Johnson, Elkins; P. 
M. Long, Clarksburg; J. King, Bluefield; E. 
R. Juhling, Williamson. 

Amer. Cent.—L, S. Johnson, Elkins. 

Citizens—E. C. Baxter, Chester. 

City—D. Paden and J. A. A. Luttrett, 

Parkersburg. 

Dixie—J. E. Campbell, Pineville. 

Dubuque—L. H. Lindsay, Buckhannon. 

Fidelity, N. Y.—W. V. Butcher, Spencer. 

Fire Assoc.—E. R. Juhling, Williamson. 

Franklin, W. Va.—C. C. Staats, Ripley. 

German All.—T. B. Bowman and A, F. 
Rohrbaugh, Philippi. 

German Amer.—J. F. Nyedegger, Elkins. 

German Ind.—J. H. Faudree, Charleston. 

Germania—W. F. Samms, Huntington. 

Home, W. Va.—Lloyd S. Johnson and 
S. G. Moyer, Elkins; B. 8. Howard, Pied- 
mont; J. A. Sharpless, Keyser; L. T. 
Smith, Belington; T. R. Moore and S. J. 

. Moore, Charlestown; J. L. Porterfield 
and C. W. Boyer, Martinsburg; H. C. 
Smith, Huntington; R. C. Franklin, Char- 
leston; J. L. Heckmer, Grafton; C. O. Mil- 
ler, Fairmont; F. S. Clark, St. Marys; L. 
L. Stender and Glen Snodgrass, New Mar- 
tinsville, 

Milw.. Mech.—M. A. Fletcher, Fairmont. 

Niagara—J. F, Harrison and L. E. Hesk- 
itt, Piedmont. 

Pheenix, Hart.—J. F. Harrison and L. E. 
Heskitt, Piedmont. 

Pheenix, Eng., Ltd.—. E. Keller, Mid- 
dlebourne; Frank G. Chapman, Chester. 

Springfield—Clyde A. Cole and Lewis 
Davis, Grafton; G. M. McCullough and W. 
E. Pearson, Bluefield. 

Spring Garden—J. E. Campbell, Pineveill. 

Union Pa.—H. G. Bowles, Mt. Hope; C 
C. Staats, Ripley. 


Will Do Some Field Work 

Lloyd V. Watkins, formerly assistant 
secretary of the Western of Pittsburg 
and now a member of the general agency 
firm of Watkins-Vollmer Company of 
that city, will do special agency work in 
western Pennsylvania and _ throughout 
Ohio for Smith, Lockwood & Co., the 
Baltimore general agency. In this con- 
nection Mr. Watkins will have the Ger- 
man Union of Baltimore. Paul Kline 
will have eastern Pennsylvania. 


OHIO NOTES 


J. N. Jenkins gets the Walla Walla at 
Murray, Ohio. 

The agency of C. A. Powers of Perrys- 
burg, Ohio, has been transferred to George 
A. Powers, 

The annual meeting of the Union Field 
Club will be held on the first Tuesday in 
October, at Columbus. 


The Millers’ National of Chicago, has 
gene too Meuche & Hickman at Dayton, 
and Wallace & Corey at Springfield. 


The agency of the late Dr. G. H. Kemp 
of Barnesville has been sold to S. S. Fore- 
man. The companies in the Kemp agency 
are the Aitna, Royal, Springfield, Niagara, 
Fire Association and Phenix. 

The firm of Ford & Shafer, Caldwell, 
Ohio, has dissolved partnership. Wash- 
ington Ford, the retiring uartner, will 
work life and accident insurance. H. 
M. Shafer and J. W. Fulton will conduct 
the fire insurance agency at the same old 
stand, Citizens Bank building. 











MICHIGAN AND INDIANA 


[= 
HARRIS IS PLACED IN BAD LIGHT 








Companies Seem to Have Discovered 
Peculiar Transactions in an Agency 
in Northern Michigan 


Lake Linden, Mich., Sept. 16.—(Spe- 
cial.) —The insurance men in this section 
and elsewhere have been stirred by devel- 
opments of alleged irregularities on part 
of° Thomas H. Harris, one of the most 
prominent and erstwhile most respected 
of local agents in this section. 

Mr. Harris a few months ago sold his 
local agency to A. J. Vine and retired 
from the business. A few weeks ago Mr. 
Vine was much berated over the tele- 
phone for not renewing certain insur- 
ance on the plant of the Armstrong Theil- 
man Lumber Company. Mr. Vine could 
find no records of insurance on its plant 
and so advised. On further investigation 
it was found that the lumber company 
held policies in the Northern of New 
York, Spring Garden and others. 

Allegations are made by several com- 
panies of peculiar transactions on the 
part of ex-Agent Harris. It is claimed 
one daily report was sent to one com- 
pany as $500, premium $5, on the 
household goods of a Catholic priest. 
Inspection revealed, so it is alleged, that 
the policy was issued to the Bosch Brew- 
ing Company on the Lake Linden Opera 
House for $2,000, premium $50. An- 
other policy for $3,000 is said to have 
been written on the planing mill of the 
Armstrong Theilman Lumber Company, 
premium $75, and reported, so it is 
claimed, to the company as $500 on the 
Catholic church at Lake Linden, with 
a premium of $5. Still another is alleged 
to have been written for $500 at a 3 per- 
cent rate on a frame barn and reported 
to the company as $400 on building of 
Joseph Archambault, at a 50-cent rate. 
One woman, it is reported, was given 
a daily report with the words “Copy of 
policy” written across the top, Harris 
alleging that the policy was lost in the 
mail and he gave her this in lieu ot 
same. It remains to be proven if this 
was true. 

The recent fire at Hubbell brought to 
light some very interesting developments. 
The Northern of New York in checking 
up the Harris agency after its sale to 
A. J. Vine could not locate two of its 
policies. One of these, it is alleged, was 
reported to the company as $300 on the 
office furniture and fixtures of Mr. Har- 
ris, premium $3.51. After the fire the pol- 
icy is said to have turned up as covering 
on the building and contents of Henry 
Opal at Hubbell, amount $1,250, premium 


50. 

A Mr. Hodges at Hubbell alleges that 
he paid ex-ngent Harris for $4,000 in- 
surance on his premises and exhibits a 
canceled check for the amount of pre- 
mium paid. Agent Vine could only find 
record of $2,000 insurance on Mr. 
Hodges’ property and adjusters believe 
that Mr. Hodges held the missing North- 
ern policy. 

Among the companies said to have 
suffered by Harris’ methods are the 
Northern of New York, State of Penn- 





INDIANA GENERAL AGENCY FOR INDIANA AGENTS 


GLOBE & RUTGERS FIRE INS. CO. 
OF NEW YORK 


COSMOPOLITAN FIRE INS. CO. 
OF NEW YORK 


HAMILTON FIRE INS. CO. OF NEW YORK 


PACIFIC FIRE INS. CO. 
OF NEW YORK 


INS. UNDERWRITERS AGENCY 
OF THE SPRING GARDEN INS. CO. 
OF PHILADELPHIA 


——ALSO THE—— 
LONDON GUARANTEE & ACCIDENT CORPORATION, LTD., OF LONDON, ENG. 


Agents wanted at all points in Indiana where not now represented. 
All business reported direct to Indianapolis. 
All agents are given the benefit of the entire capacity of our office. 


GEO. M. COBB & CO., General Agents for Indiana 


NEWTON-CLAYPOOL BLDG. 


INDIANAPOLIS, IND. 


a 








CAPITAL $1,000,000. 


FIDELITY 


FIRE INSURANCE CO., 
Continental Bullding. 

46 CEDAR ST., NEW YORK 
WESTERN DEPARTMENT: 

280 LA SALLE ST., CHICAGO, ILLS. 


RESPONSIBLE 


ACENTS WANTED. 


LOSSES PAID CASH 


WITHOUT DISCOUNT. 




















ASSETS $2,570,712. LIABILITIES $626, | 12. 


SURPLUS TO POLICYHOLDERS $2,045,600. 


NATION AL NORTHWESTERN F&M. 


Tusurance Qompany Tusurance Zompany 
OF ALLEGHENY, PA. OF MINNEAPOLIS, MINN. 
INCORPORATED 1866 INCORPORATED 1899 
CAPITAL - - = $500,000.00 CAPITAL - - = $300,000.00 
RESERVE - - 403,635.59 RESERVE - - 173,266.97 
SURPLUS To Poticy Holders 949,044.18 SURPLUS To Policy Holders 502,415.49 
TOTAL ASSETS - 1,389,800.34 TOTAL ASSETS - 706,428.85 








. GEO. H. SCOTT, General Agent 
H, M,. HUFF. Assistant General Agent 
184 La Salle Street, CHICAGO, ILL. 





Automobile Insurance 


COLUMBIA 
IN SURANCE | COMPANY 
of Jersey City, N. J. 
FIREMAN’S FUND 
INSURANCE COMPANY 


of San Francisco, Cal. 
INSURE AUTOMOBILES under the most liberal 


form of policy, coverin inst loss or dam ari 
from FIRE, EXPLOSION, SELF-IGNITION, LIGHTNING and THEFT. A i 4 
COLLISION done and sustained, including legal expenses incurred ' _ net lowe 


ORR & WALL, General Agents, Chicago, IIl. 
AGENTS WANTED IN DESIRABLE LOCALITIES 
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sylvania, Spring Garden and the Eagle 
Fire. 

Mr. Harris left Lake Linden some 
weeks ago and is now in Butte, Mont., 
where he is district agent of the North- 
western Mutual Life and also for the 
Fidelity & Casualty. 





NO UNION OR NONUNION ISSUE 





Seems to Be a Misapprehension in 
Some Quarters as to Michigan 


Agents’ Association 





Detroit, Mich., Sept. 16.—(Special Cor- 
respondence.)—I had a letter from a good 
agent the other day saying: “TI attended 
the agents’. meeting at Flint and was very 
much pleased. I never took time before 
to consider anything in the insurance line 
but my own office and business. I begin 
to realize now that there is something 
in the business outside of what I see in 
my own town. So from this time on you 
will hear from me. Tell me why in your 
offices this year you did not name a sin- 
gle nonunion agent?” 

Well, that is singular. I did not know 
there was such a thing as union and non- 
union agents. I thought we were all in- 
surance agents. When the officers were 
elected every agent had an opportunity 
to name a candidate and vote for him. 
It was open and above board. No slate 
was prepared. The only fellow who has 
a cinch is the secretary and treasurer, 
Eldridge, who has held that job for 
eleven years, and it is either so good he 
won't give it up or so poor nobody wants 
it, so he sticks. There are no politics in 
this association. A nonunion agent is as 
good as a union agent if he is a good 
agent. Next year let us consider this 
question and if there is any feeling we 
will see that the nonuion agent gets as 
much of the good stuff as the union. 

There are going to be quite a number 
of Michigan agents attend the meeting of 
the National association at Richmond. An 
unusual condition is agents asking that 
they be made delegates. Any agent can 
attend the meeting and enjoy all the 
privileges but voting; so we say to any 
agent who wishes to attend, “Do it : 
you will be welcomed.” It looks like a 
good meeting. 

Another agent who was anxious to 
help the Michigan association along un- 
dertook to interest a brother agent who 
was a “has been.” He did not have very 
good luck, so wrote me saying: “He 
(naming the agent) doesn’t like the way 
things are going. Says it looks like a 
union proposition; doesn’t seem to care 
for nonunion support, etc.” Well, it may 
look that way, but if it does it doesn’t 
look as it is. He says he seems hurt and 
is sour and advises me to sugar him 
up with one of my sweet epistles, “your 
coaxing is better than mine.” That's 
good. I am glad some fellows can see 
a little sugar in my appeals. I don’t use 
vinegar when I am trying to catch flies 
and am not much of an advocate of sugar. 
I use what looks to me like common sense, 
and when that commodity is used and it 
doesn’t bring the fellow in you might as 
well quit the game. I say to all agents, 
there is no union or nonunion in the 
Michigan association. Our purpose is to 
better insurance conditions. (We can’t 
do it by fighting each other. Forget union 
and nonunion and be fire insurance agents. 


The Michigan Agricultural Society, 
whose insurance, amounting to over a hun- 
‘dred thousand dollars, was taken care of 
by the Michigan F. & M. Insurance 
Agency, has been changed and is now in 
the hands of .J. Guthard & Son. This line 
is a large one and not a good one. The 
club’s agents are waiting to see who of 
their members will help this nonclub 
agency out. There will be an eye-opener 
when the expose is made. A certain special 
agent, I am told, had a hand in getting 
this business into Guthard’s office. 

The Detroit Club had its first meeting 
since July. Some work was done, but noth- 
ing startling. The new coinsurance law 
wag talked over and a resolution passed 
authorizing the club to have printed a 
clause similar to that adopted at Flint by 
the state agents, and to use it. I un- 
derstand the Michigan Inspection Bureau 
is not in favor of any clause except that 
put out by themselves. I am inclined to 
think many agents do not have the regard 





for this inspection bureau that they have 
had, and the feeling is growing stronger 
every day. 

Raymond & Raymond have been ap- 
pointed agents for the New York Under- 
writers. This company has two other 
agents in Detroit. 

A line of $700,000 insurance was placed 
on the new Hotel Pontchartrain this week, 
rate 80c. for three yearS. This is one of 
the best constructed buildings in Detroit. 

Some agents think other agents have a 
pull in the inspector’s office that other 
agents don’t possess. I don’t know much 
about the office myself as I do not visit it, 
using the phone to get what I want or the 
cabinet. I hear some queer things and 
have my own ideas. However, I suppose 
the meat in the cocoanut is that some 
agents are smarter than others. That’s all. 

OLD DETROITER. 





German Alliance at Detroit 

Among the recent prominent agency 
changes is that of the German Alliance 
at Detroit. Warren, Brown & Co. have 
been succeeded by the Peninsular Insur- 
ance Agency, consisting of Ralph M. 
Dyer, Warren A. Morley and Thomas. E. 
Grffin. A second agency of the com- 
pany has also been placed with Paterson 
Bros. & Co. 





Richmond Agent a Bankrupt 

E. E. Roney, the Richmond, Ind., agent, 
has gone into bankruptcy with $1,735 as- 
sets and $2,759 liabilities. In a signed 
statement in the papers he’ declares he 
will remain in the business and write five 
times as much as one-half the agents in 
Richmond. He also asserts he will ad- 
just losses on the day of the loss and 
guarantees a more liberal settlement than 
adjusters sent to Richmond to clean up 
a loss. It was said Mr. Roney had joined 
the board, but it has since been stated 
he is still out. 





Indiana Agency Appointments 
American Central—J. L. Schutthies, Mt. 
Vernon. 
Dixie—James H. Sherwood and Edward 
W. Hanley, Michigan City. 
Germania—Lyle Brown, Galveston; Mar- 
vin M. Minnick, Walton. 
Hamburg- Bremen — Ww. H. Wieding, 
Princeton; M. L. Helpman, Warsaw. 


Milwaukee Fire—F. A. Johnson, Vin- 
cennes, 
Ohio Farmers—E. J. Edwards, South 


Bend. 
Sun—John J. Adair, Evansville. 
Walla Walla—W. H. Immel, Fort Wayne. 





Michigan Agency Appointments 
Aach. & Mun.—Chas. R. Walker, 


De- 
troit. 

Amer. Cent., Mo.—T. W. Marsh, Alma. 

Continental—R. Crossfield, Oshtemo. 

Cosmopolitan—Jas. T. Healy, Houghton. 

County—H. E. Hollen, Marshall. 

Franklin, Pa.—Wm. J. .Miller, Rapid 
River; E. H. Jewell, Manistique. 

German Amer., N. Y.—D,. J. Hopkins, 
Nashville. 

Hamb.-Brem.—Alex. B. Simonson, Car- 
sonville. 

Hartford—Henry Croll, Jr., Beaverton; 
J. E. Wallace, Hillman; D. J. Hopkins, 
Nashville; C. J. Shreeve, Twining. 

State, Pa.—Wm. D. Stevens, Jackson. 

. = ke ae Eng.—August Schmidt, 
Frankfort; Wm. T. Quinlan, Petoskey. 


Nationai, Ohio—E. A. Waterfall, De- 
troit. 

Northern, Eng.—Henry Croll, Jr., Beav- 
erton. 


Ohio German—Jas, T. Healy, Houghton. 

Penn. Fire—Ira B. McLean, Boyne City. 

is Conn.—D. W. Jellema, Hol- 
land; J. A. Albert, St. Charles. 

Sliawnee—G, Cc. Cotton, Lansing. 

Sun., La—Snider & Riley, Mt. Ficasent: 
F, E. Daggett, Ypsilanti. 





Electric Wiring at Bluffton 

At Bluffton, Ind., all outside electric 
lines are run overhead on poles not ex- 
ceptionally well supported. While the 
principal streets are free from wires, the 
alleyways in some places are badly 
crowded. High and low potential wires 
are not well supported. Aside from the 
danger to firemen, there is a liability of 
simultaneous fires in various sections of 
the town, due to the crossing of high and 
low potential wires. The congestion of 
wires also has a tendency to break up 
otherwise good fire streams. 

Interior wiring in general may be con- 
sidered fair. While some of the older 
wiring is still in bad condition, the new 
work is being installed in a fair manner. 
An electrical inspection department is 
maintained by the city, and while the 
work has not been done in accordance 
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with the requirements in the past, the 
standards are being more generally ob- 
served and new work is done in a better 
manner. 

New rates have been promulgated at 
Bluffton. Of the ninety-two — brick 
buildings in the city, the rate has been 
advanced on forty-six, reduced on forty- 
three and remained stationary on three. 
On the contents of the same buildings the 
rate has advanced on fifty-two, decreased 
on fifty-one and remained the same on 
one. On the frame business buildings 
there has been a general, but no great, 
advance. 


MICHIGAN NOTES 


The Shawnee goes into the Chas, H. 
Winchester agency at Grand Rapids. 

Allegan has added a combination hose 
and hook and ladder wagon to its fire 
fighting equipment. 


Henry Croll, Jr., has bought the agency 
of Geo. A. McIntyre at Beaverton, the lat- 
ter having moved to Seattle. 

Water has been turned into the mains 
of the new city waterworks issue a cer- 
ant, greatly aiding in fire protection. 

The following are Walla Walla appoint- 
ments: S. M. Clarke, Battle Creek; Reeder- 
Hyman Insurance Agency, Grand Rapids; 
Michigan Real Estate Company, Jackson. 


At the recent fire in the Stiles Bros.’ 
lumber yard, Second avenue and the rail- 
road tracks, Grand Rapids, barely enough 
water could be had from the 6-inch main 
to work one engine. The fire department 
is constantly hampered in its efforts 
through lack of pressure in the mains. 

The summer resort section of South 
Haven has suffered a disastrous fire. Mich- 
igan, with practically one continuous 
chain of summer cottages along the Lake 
Michigan line, has fared extremely well 
up to this time in the matter of fire losses. 
The clustered frame buildings are usually 
without protection and are left untenated 
during most of the year. 

The Western Factory Association has 
secured the line on the plant of the Com- 
pound Door Company, St. Joseph, Mich., 
manufacturers of veneered doors and in- 
terior finish. The risk is largely but not 
entirely sprinklered with Niagara-Hibbard 
heads, and about $66,500 insurance will be 
carried under the usual blanket form, with 
90 per cent coinsurance clause. 


INDIANA NOTES 


Edward Kintz and Andrew Welfly, as 
Kintz & Welfly, have opened an agency at 
Decatur, Ind. 

A. W. Freshe. who has been in charge 
of the Henry Lumber Company’s yards 
and mill, has opened an agency at Michi- 
gan City, Ind. 

Arthur Ellis, of Dye & Ellis, Richmond 
agents, retires from the firm and has gone 
to Fairmont, where he will have an agency 
and practice law. 


Manager Sellers of the rating bureau and 
a joint committee of the field organizations 
went to Muncie this week to take up the 
question of the new rates with the agents. 

The following are Walla Walla Fire ap- 
pointments: J. E. Beeler, Anderson; Da- 
willa Spannuth, Greenfield; Hess & Duffey, 
Marion; Masters & Harper, Muncie; Har- 
rold & Richards, New Castle. 


James H. Sherwood and Councilman 
Edward W. Hanley, as Sherwood & Han- 
ley, have formed a partnership to engage 
in the real estate and insurance business. 
They have taken the office in the Krueger 
building, Michigan City. 


Frank Suit, a newspaper reporter, 38 
years old, at Lynchburg, Ind., has been ar- 
rested on the charge of starting several in- 
cendiary fires in Kokomo recently in order, 
probably, to make good newspaper stories. 
He denies it. His mind is said to be dis- 
ordered. 








General Manager J. A. Cook, from the 
home office of the Scottish Union and Na- 
tional, and United States Manager Brew- 
ster are on a western trip. 





IN ILLINOIS AND WISCONSIN 


SPECIALS DOWNED IN HOT GAME 





Agents Have No 
Trouble in Triumphing on Base- 
ball Field 


Milwaukee Local 





The last real baseball game of the sea- 
son was played in Milwaukee last Sat- 
urday, when the “Locals” took the “Spe- 
cials” into camp. An attempt has been 
made by the field forces to suppress the 
score. 

Before the game started Walter At- 
water, one of the main anchors of the 
“Specials,” caught a liner that split one 
of his fingers so badly that it had to be 
sewed up. Captain-Manager and Spit 
Ball Artist R. B. Ellis was not present 
to inspire his men and toss the elusive 
curve. Napoleon Lajoie Calhoun, the 
famous second baseman, was missing, as 
well as others of lesser note. 

The local agents played the best ball 
and won the game, 20 to 5, in five innings. 
The “Specials” expect to do light work 
during the winter and begin practice as 
soon as the snow melts, so a hot time is 
anticipated next year. 

It might be mentioned that Dr. Golden’s 
umpiring was one of the features of the 
exhibition. 

The agency of the Franklin has been 


transferred from R. H. Norris to August 
Rebhan & Co. 

The New Jersey was represented by 
Allan R. Calhoun, who has taken an 
agency of the Northwestern F. & M. 

The new Dean schedule rates are not 
creating any great disturbance, as Mil- 
waukee rates must have been pretty near- 
ly right. It looks as though the reductions 
might offset the advances, and the total 
premiums remain about the same. 

The chief of the Milwaukee fire depart- 
ment is to have an automobile with which 
to respond to alarms. 





Illinois Delegation Appointed 
The following delegates and alternates 
have been appointed by the Illinois Local 


Agents Association to attend the Na- 
tional convention: 


Delegates—James I. Loeb, C. 8S, Pel- 
let, E. B. Case and B. F. Rogers, Chicago; 
Abram Spitler, Mattoon; W. R. Brown and 
L. G. Smith, East St, Louis; S. E. Moisant, 
Kankakee; John Woods, Joliet; J. H. Bast- 
ert, Quincy. 

Alternates—Wm. F. Rollo, W. E. With- 
erbee, E. N. Wiley and C. P. Whitney, 
Chicago; Charles D. Etnyre, Oregon; G. L. 
Tarlton and T. L. Fekete, East St, Louis; 
Cc. F. Hildreth, Freeport; Fred B. Capen, 
Bloomington; N. W. Tomblin, Aurora. 


Secretary Wittick announces that about 
100 members have paid their dues for this 
year and there is more interest mani- 
fested in the association. 





Companies Have to Recede 

The companies have been forced to re- 
cede from their position in connection 
with the risk of the Van Dyke Knitting 
Company at Milwaukee. Plant is 
equipped with automatic sprinklers and 
agents have recently been asked to at- 
tach the sprinkler warranty to policies. 
Now come the assured and threaten to 
place every dollar of their insurance in 
mutuals if the request is insisted upon. 
Agents of stock companies have set up 
a wail and the risk will probably be re- 
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tained without the warranty by assurance 
that due diligence will be observed in 
maintaining the sprinkler system in good 
working order during life of policies. 





Electric Wiring at Streator 

In connection with electrical condi- 
tions at Streator, Ill., outside contractors 
have recently installed some defective 
wiring, it is reported, in two large build- 
ings. The city electrician claims he dis- 
covered the attempt at deception promptly 
and ordered the lathers to discontinue 
concealing the work. He has promised to 
insist upon a complete overhauling of the 
wiring criticised. 

Some attempt has been made to cause 
the removal of defective and out-of-date 
equipments, but the demands of new 
work upon the available wiremen in 
town are enough to keep them all busy, 
and the condemned wiring must wait. The 
present inspector is a new appointee and 
has not as yet the full confidence of the 
electrical fraternity, although he is anx- 
ious to learn and has requested the co- 
operation of the underwriters’ electrical 
bureau in bringing all wiring and fittings 
into full compliance with national code 
requirements. 





Still on at a Cut Rate 

A peculiar situation develops in the 
fining of Agent Ishler at Martinsville, 
Ill, for rate infractions. The rule re- 
quires the convicted agent to pay the fine, 
cancel the policy and stay off the risk for 
fifteen months. He has paid the $20, but 
no longer represents the guilty company, 


which seems to be still on the risk at a 
cut rate. 





Cancelling at Wyanet 
Companies that had cut rate business 
at Wyanet, Ill, are cancelling or get- 
ting the proper rate according to reports. 
It is declared that if there are any 
further infractions the batteries will be 
opened on the offending companies. 





Wisconsin Agency Appointments 

American, N. J.—A. A. & G. R. Wetten- 
gel, Appleton. 

Amer. Cent.—J. G. Janett, Cuba City; 
G, Henn, Fennimore; A. R. & J. 8S. Barry, 
Phillips; Chester Newlun, La Farge. 

Concordia— George cS. Pearce, 
waukee, 

Cooper—P. A. Kornely, Appleton. 

Dubuque—O. W. Schaefer, Appleton. 

Fidelity—G. R, Wettnegl, Appleton. 

Franklin—August Rebhan & Co., Mil- 
waukee, 

Germania—Henry A. Shultz, Clear Lake. 

Girard—I. Mann, Racine; William 
Brassard, Merrill. 

Hartford—B. F. Hurd, Woodville; F. E. 
Morner, Prentice; P. E, LeFevre, Rosen- 
dale; Torga Lee, Elroy; C. G Rice, Pound; 
Edward Fenlon, Waukesha. 

L. & L, & G., Eng.—F. F. Wheeler, Mus- 
coda; T. A, Serrurier, Wilton. 

National, Hart.—J. F. Kalisek, Sha- 
wano; C. S. Roper, Watertown. 

Northwestern F, M.—D. E. Roberts, 
Fort Atkinson; E. H. Sprague, Elkhorn. 

Ohio German—Lester ,Tilton, Anpleton. 

Queen City—F. B. Givens, Fond du Lac. 

Shawnee—W. R. Hansen, Waupaca; Ed- 
_— Donahue, Kenosha; B. J. Daly, Osh- 
osh. 


Mil- 


Ashland in Fair Shape 


At Ashland, Wis., the interior elec- 
trical wiring recently installed and open 
for inspection will grade very fair. The 
leading contracting firm is endeavoring 
to comply with code requirements. The 
wiring ordinance is being rigidly en- 
forced. The number of motors oper- 
ated from the grounded trolley system 
is being reduced, and all new installa- 
tions are being located in vaults lined 
with fire-resistive material. 

Some progress has been made to- 
ward improving old and defective equip- 
ments, and others will be rewired in the 
near future. Where permits are issued 
for extensions to existing equipments, 
the entire installation is required to be 
in full compliance with code require- 
ments. 





Illinois Agency Appointments 
St. Louis—Fischer & Woodward, Staun- 


ton. 

Security, Ct.—O. M. Lane, Cameron; 
Henry C. Wolf, Waterloo. 

Norwich Union—R. A. & J. A. and C. N. 
Leemon, Hoopston. 
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Phoenix, Eng.—G. C. Ahrens, Gillespie. 

Queen—P, . Jones, Brookline; = F 
Cossing, Louisville; Grace, Collier & Belt, 
Harrisburg. 

Royal—A, W. Hampton, West Frankfort. 


Security, Ct.—R. U. Hemberger, Fay- 
etteville; Alex. Tweed, Ingleside; O. H. 
Lambdin, Danvers; E. 8. Barnard, 
Wrights. 


Spring Garden—J. H. Stienhauds, Troy. 
Sun, La.—Swanson & Norris, Alton. 
Virginia State—Geo. M. Blair, Chicago. 
New Hampshire—Denham & Ramsey, 
Mt. Carmel. 
New Jersey—Harding & Harding, Bast 
St. Louis. 

N. B. & M.—Ora L. Gilmore, Fisher. 
Law Union & Crown—G. Turell, 
Champaign. 
Mich. Millers Mut.—T. M. & H. A. Van 
Horn, Chicago. 

Milw. Mech.—C. W. Flint, Lebanon; E. J. 
Hahn, St. Charles. 

Aachen & M.—H. F. Ream, De Pue. 
4Etna—A. C. Haines, Chas. V. Carison 


and Frank L. Jenks, Chicago; W. D. Sherill, 


Colona; D. H. H. 
Peardon, Mackinaw; E. J. Norton, Ma- 
comb; Arthur Fahler, Troy Grove; C. E. 
Wallace, Warsaw; C. E. Meislahn, Wheeler; 
A. A. Adams, Hammond. 

Agricultural—John J. Hawelha, Chicago. 

Allemannia—W. A. Kannally, Sterling; 
W. D. Cole, Paris; W. M. Ealey, Urbana; 
J, E. Waller, Enfield; G. W. E. Griffin, 
West Frankfort; E. C. Parker, Fairfield; 
Durham & Ramsey, Mount Carmel. 

Citizens—C. A. Tortat, Cissna Park; 
Homer Shepherd, Lovington; D. EB. God- 
frey, Philo. 

Comm’'l Union—A, E. Stout, Normal 

Concordia—S. G. Alexander, Clay City; 
J. M. Jordon, Enfield; W. H. Stelb, Mc- 
Leansboro; R. F. Heek, Norris City; C. B. 
Young, St. Francesville; Asher Cox, Xenia, 

Connecticut—L. A. Raich, Warsaw; Miss 
Lillie M. Du Gard, Thomson. 

Eagle—F, W. Westphale, Sterling; A. L. 
Olmsted, Danville; Warnen & Hess, Ot- 
tawa; F. J. Peirard, La Salle; F. M. 
Smith, Dixon; C. L. Maxwell, Champaign; 
Edward Myers, Streator; Adam Klas, Clin- 
ton. 

Equitable F. & M.—Gustavus P. Norin, 
Wm. L. P, Lange and George W. Calkins, 
Chicago. 

Farmers & Merch.—M. E. Robertson, 
Tuscola; Chas. w. McCord, Clinton; 
Bechtold & Brubaker, Girard; M. V. Lively, 
~~ orrnnaae J. R. Sharp & Son, Taylor- 
ville, 

Federal—H. H. Cleaveland, Rock Island. 

Fidelity—John Elsey, Sparta. 


Doeden; Hinckley; WU. 


Fire Ass’n—H. M. Janney, Marshall. 

Firemans Fund—Stephan A. Oliver & 
Son, Joliet. 

Firemens—F. L. Myers, Pontiac; F. A. 
Hatheway, Ottawa, 


Franklin—Otto Bork, Chicago. 

Georgia Home—C. W. Cobb, Elgin. 

Ger. Alliance—Mrs. Sarah H. J. Ben- 
ham, Taylorville. 

Ger. Amer., Md.—F. E, Humeston, Rock- 
ford; Nicholas Casey, Streator; O. L. 
Hill, Freeport. 

Calumet—August Saehn and Richard 
Noelck, Edgew iter; Stephen G. and James 
B. Cuyler, Lake View; J. N. Ocheltree, Ho- 
mer; John O'Dowd, Mommouth; J. M. 
Huff, Belvidere; F. S. Feninger, Chicago; 
L. E. Stone, Clinton; W. Kirkwood, Sullivan; 
Daniel Hall, Bement; R. B. Weddle, Monti- 
cello; Watkins & Golden, Petersburg; 
Buehrig & Peine, Mason City; J, F. Hahn, 
Evanston; Franklin Emery, Chicago; J. 
B. Green & Son, Ramsey. 

German, Ill.—J. W. Asbury, O'Fallon. 

German, Ind.—B. G. Vasen, Quincy; 8. 
E. Biggs, La Harpe; J. H. Wallace, Moline. 

Germania—Joseph Dunsford, Altamont; 
Jarret McCowen, Waltonville; Julius Knie- 
rim and Lincoln 8S. Heafield, Chicago; 
Bruno Buchmann, Evanston; J. A. Smith, 
Homer. - 

Ger. Amer., N. Y.—A. A. Hunker, Tay- 
lorville; F. A. Kaatz, Varna; F. J. Bam- 
ber, Flanagan; W. 8S. Gray & Son, Coats- 
burg; Greer & Reily, Seaton; Frank Ken- 
nedy, Trowbridge; W. Bronslett, West Mc- 
Henry; R. W. Ross, Wilburn. 

Glens Falls—C. W. Welton, Cambridge; 
Dyer Ford, Galva; A. C, Glassburn, Tam- 
pico; J. M. Crabb, Warren; Geo. J. Sins, 
Arcola, 

Guardian—U. T. 8. Rice, Mattoon. 

Ham. Brem.—C. F. Dacy, Woodstock. 

Hamilton—J. J. Hammond, Alton; W. H. 
Horner, East St. Louis. 

State of Pa.—D. I. Gardner, Aurora. 

Jefferson—E. J. Potts, Litchfield; M. E. 
Robertson, Tuscola. 

Mich. Com’l—P. H. Kennedy, Chicago. 





ILLINOIS NOTES 


Carl F. Yeakel gets the German of Indi- 
ana at Alton. 

Albert Evans and Henry C. Crawford 
have opened an agency at Hillsboro, Il. 

The Illinois Field Club will hold a meet- 
ing at the National Hotel, Peoria, Sept. 24. 

Cc. B. Wright and A. H. Henderson, as 
Wright & Henderson, have opened an 
agency at Cary, Ill. 

Talbot & Wiltberger .of DeKalb, IIL, 
have secured the entire line of the De- 
Kalb Fence Company. 


Following the organization of the Bloom- 
ington Mutual Fire at Bloomington, which 
will soon begin writing, a movement is on 
foot there to form a stock company. 

The following are new appointments of 
the Walla Walla: I. H. Johnson, Bloom- 
ington; Lindhout & Cossaart, Chicago 
Heights; L. H. Litchfield, Waukegan; Missa 
Carrie B. Ashley, Wheaton. 
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THE WEST AND NORTHWEST 


RATHER CLOUDY AT DAVENPORT 








Much Uneasiness as to Rates, but the 
Leading Locals Are Trying to Hold 
Together 





The rate situation in Davenport is as- 
suming rather threatening proportions. 
There is a local social club with about 
twelve members, with about eight or ten 
agents who are not affiliated with the 
organization. At present the conditions 
are such that it is almost impossible to 
get the tariff rate. The application of the 
Dean schedule has been in force for 
about one year, and this increases the 
difficulties of the situation. A warehouse 
risk, which has been written for fifteen 
years at an annual rate of $2, has been 
increased to $4.95. The increase on 
mercantile stocks has been from 50 to 100 
percent. This increase has been hard to 
explain to the assured. 

Some of the leading agents say that 
their premium receipts have been de- 
creased very much in the past year. The 
special agents, as they chance to meet 
here and there, have discussed the 
Davenport matter, and it is expected that 
the situation will either be cleared up or 
more rate troubles will be the outcome. 
It is stated that some of the companies 
are in favor of letting the bars down 
and have instructed the agents to secure 
the business at any rate. The leading 
agents are standing pat against any 
procedure of this kind, as they realize 
that a move like this would mean com- 
plete demoralization. 





NEBRASKA MEN ELECT OFFICERS 





D. H. Wheeler Chosen President of 
State Association of Local Agents 
at Annual Meeting 





The Nebraska Association of Local Fire 
Insurance Agents held a meeting last 
week in Omaha and elected officers for 
the year as follows: President, Daniel 
11. Wheeler of Omaha; vice presidents, 
B. L. Baldwin and A. G. Charlton of 
Omaha; A. W. White of Plattsmouth, 
O. W. Palm of Lincoln, W. S. Clapp of 
Kearney, Fred Heller of Nebraska City 
and Paul Colson of Fremont; secretary 
and treasurer, C. O. Talmage of Omaha. 

These were chosen delegates to the na- 
tional convention of local agents at Rich- 
mond, : C. O. Talmage, Isaac Coles, 
John W. Robbins and B. L. Baldwin of 
Omaha; W. S. Clapp of Kearney, Paul 
Colson of Fremont, O. W. Palm of Lin- 
coln, J. M. Baldrige of Omaha, J. A. 
Axtel of Fairbury and Fred Heller of 
Nebraska City. 





Hearing in Average Clause 


The attorney-general of Iowa gave a 
hearing last week on the question as to 
whether the average clause can be used 
in the Iowa policy. Some of the field 
men were present. Auditor Carroll was 
on hand and said he had not ruled against 
it. While no official opinion was given 
the attorney-general said he saw no ob- 
jection to it and he will probably rule it 
can be used. 





Electric Wiring in Kansas City 

Report has been made on the electrical 
conditions at Kansas City, Mo. In June, 
1907, twenty-five new and fifty old rep- 
resentative inside installations were in- 
spected by the National Board to ascer- 
tain the quality of the new work being 
installed and the general condition of the 
old wiring. In the new work inspected 
a total of ninety-five defects were found, 
an average of 3.8 per equipment, showing 
a good installation. There were twenty 
different violations of the National Code, 
due to poor workmanship and the in- 
spection department not insisting on a 
strict adherence to the National Code in 
several particulars. 

The city electrical laws are good, the 
electrical department is well organized, 


has good control over new inside wiring, 
and this class of work is being installed 
practically in accordance with the Na- 
tional Code. The general condition of 
old wiring, while not extra hazardous, 
shows the need for systematic reinspec- 
tion at frequent intervals. Little atten- 
tion has been paid to the ordinance re- 
quiring overhead wires in the central 
business district to be placed under- 
ground, and this class of work forms 
serious obstruction to the fire depart- 
slight. 





Open New St. Paul Agency 

Arthur P. Gausewitz and Forrest R. 
Poppe have opened a new agency in the 
Daily News building at St. Paul, under 
the firm name of Gausewitz & Poppe. Mr. 
‘Poppe is a graduate of the law school of 
the University of Minnesota. Mr. Gause- 
witz was formerly connectéd with the 
Baumann & Gordon Company agency at 
Winona, Minn. then with alter 
Schroeder at Milwaukee and more recently 
chief clerk of the St. Paul Insurance 
Agency. The new firm starts with the 
Michigan Commercial and the Old Col- 
ony. 





Hoffmaster Gets New Position 
B. E. Hoffmaster of Norfolk, Neb., 
special agent of the National Mutual 
Fire, has been appointed special agent of 
the Commercial Union and Palatine in 
Nebraska and South Dakota by Manager 
Frank J. Edmonds of Denver. 





New Firm at Omaha 

Birkett & Tebbens is the firm name of 
the latest agency in Omaha fire insurance 
circles. Mr. Birkett has been in the busi- 
ness as a broker for some years and has 
now taken a partner. They have con- 
siderable business on their books at pres- 
ent and are looking for a good company 
for their agency. They have reversed 
the usual order of things by getting the 
business first and brokering it out until 
such time when they had enough on their 
books to attract a company. 





Want Sole Agency Basis 

The Kansas City (Mo.) agents have 
again taken up the question of sole 
agents in that city and expect to amend 
the constitution of the local agents’ asso- 
ciation whereby the duplication of agents 
will be stopped in the future. A special 
committee of Kansas City agents visited 
Chicago recently to talk over the matter 
with company managers. They secured 
assurances of support from many of them. 
The idea is not to adopt reactionary 
measure, but to apply the rule to future 
appointments which will gradually put the 
city on a single agency basis. 





Use of Two Clauses 


Some nonunion companies are creating 
trouble in Indian Territory in connec- 
tion with mercantile risks by substituting 
the three-fourths value clause for the 
three-fourths loss _ clause. Numerous 
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agents are encountering this latest move 
on the part of the nonunion element and 
complain of much loss of business. Un- 
der the rule as laid down by the Okla- 
homa and Indian Territory Association 
the three-fourths loss clause must be at- 
tached to all policies covering mercantile 
risks in towns having no waterworks. 

Agents of some nonunion companies, in 
order to secure the business, are en- 
deavoring to create a sentiment against 
this clause and are offering to write the 
risks with the three-fourths value clause, 
which, with union companies, is per- 
missible only in waterworks towns. 

That the nonunion companies have a 
distinct advantage is fully realized by the 
union companies, and just how to combat 
the important issue has not been de- 
termined. Demoralization is reported 
from numerous points and it is conceded 
the nonunion companies have played a 
winning card, as the insurers are recog- 
nizing the benefit of the three-fourths 
value clause over the three-fourths loss 
feature and are insisting upon the former 
on every hand. 





CAN’T WRITE EXCESS FLOATER 





Attorney General’s Office of Minnesota 
Hands Down an Opinion on 
the Subject 


State Agent Mannen of the Firemans 
Fund submitted to the Minnesota de- 
partment the question of the legality of 
excess floater insurance where a policy 
is issued to cover property above a certain 
specific value at two or more points, the 
insurance floating from one location to 
another as the values vary. 

For instance, an assured might want 
to carry a line in a dozen lumber yards 
situated in as many towns and on each 
yard specific insurance is carried. The 
excess policy would cover where values 
were more than the specific sum insured. 

The attorney-general’s office says: 


It appears that he proposes, subject to 
the approval of your department, to issue 
excess insurance upon property partially 
or fully covered—as the case may be, de- 
pending upon the value of the property— 
by specific insurance in force at the time 
of the making of the contract for such 
excess and you call attention to the pro- 
visions of the statutes of this state defin- 
ing what shall constitute the standard pol- 
icy, and particularly to the following pro- 
visions thereof, that: 

“If there shall be any other insurance on 
the property insured, whether prior or 
subsequent, the insured shall recover on 
this policy no greater proportion of loss, 
except in case of total loss on buildings 
sustained, than the sum hereby insured 
bears to the whole amount insured there- 
on.” 

It further appears that the contract or 
insurance proposed to be issued for such 
= is to contain a clause as follows, 

at: 

“It is hereby understood and agreed that 
in the event of loss, all specific insurance 
covering the property herein described, 
shall first be exhausted before this policy 
shall attach, and that company shall, in 
no event, be liable for more than the ‘loss 
in excess of the total specific insurance 
covering said property, any clause con- 
tained in any specific policy of insurance 
to the contrary notwithstanding.” 

And you ask, whether, in our opinion, a 
policy of insurance for such excess floater 
insurance, containing provisions similar to 
those last above suggested, may be legally 
written in the state of Minnesota. 

In reply thereto I beg to advise that, in 
my opinion, your inquiry is to be answered 
in the negative. While the value which 
property may have in excess of any spe- 
cific insurance then in force thereon is 
certainly a subject of insurance, yet the 
effect, if given force, of a provision simi- 
lar to that suggested as one to be includgd 
in a policy to be written upon such excess 
floater insurance, would be to nullify the 
provision of the standard policy first above 
quoted. 

In this connection, I beg to call atten- 
tion to the following provisions of sectign 
1596, Revised Laws of 1905, which so far 
as here material, read as follows: 

“It shall be unlawful for any insurance 
company or its agent, to solicit or make 





any contract of insurance not authorized 
by the provisions of this chapter.” 

And to the provisions of pation 1641, 
Revised Laws of 1905, to the effect that, 

“Every company and every agent, who 
shall wilfully make, issue or eo a pol- 
icy in violation of section 1641 (the section 
defining what the Minnesota standard pol- 
icy shall contain) shall be guilty of a gross 
misdemeanor.” 





Missouri Agency Appointments 


Allemannia—W. A. Lessly, Higbee. 

American, N. J.—W. R. Baker, Callao; 
H. B. McElhonon, Greenville; W. M. Green, 
Alba; Wm. Wendleton, Fortuna; F. M. 
Weeks, Asbury. 

Amer. Cent.—H. J. Frees, St. Louis; John 
Ruettgers, Freeburg. 

Citizens—J. Benoist Carton, St. Louis. 

Com’! Union—John W. Walker, Joplin. 

Continental—J. J. Duncan, Silex; A. A. 
Lesseg, Clarksville; J, W. Bealk, Sullivan; 
J. D. Shotwell, St. Clair; C. S. Hann, Bur- 
lington Junction; W. H. Smith, Holt; R. E. 
L. Smith, Marshall; John Hewett, New 
Haven; C. S. Bittick, Orchard Farm; A. E. 
Thomas, Cardwell; E. T. Helms, Chilli- 
cothe. 

Eagle—George M. Schmich, Union. 

Equitable—Frank W. Armstrong, Mary- 


ville. 

Fidelity—C. H. Macey, a Tn 
Cross, Cameron. 

Germania—S. E. Bronson, Ozark; Ernest 
G. Sunkel, St. Louis; Edward Bockhorst, 
Warrenton. 

German Amer.—Wiley Walker, 
field; Henry Webber, Gorin. 

German, Pa.—John J. Funk, Webb City; 
J. N. Sperry & Co., Springfield. 

Glens Falls—B. B. Lentz, Adrian; James 
A. Green, Cuba; David Stroud, Kennett; 
Cowan & Rucker, Rolla. 

North Amer.—Wm. R. Gillette, Crane; 
Hutsell & Tatum, Granby; Hudson V. 
Smoot, Memphis. 

Iowa State—F. B. McCoy, Jameson. 

L. & L. & G.—Walter L. Cox, Osceola. 
Pe & Lanc.—Chas. D. Manley, Cass- 
ville. 

Royal—Wm. J. Walker, Billings. 

Scottish U. & N.—Harry M. Ray, Neosho. 

Springfield—Soell & Weiler, Lohman; Ed- 
win E. Pumphrey, Dearborn; Henry Cc. 
Baker, Madison; A. Harney Kindrick, Sey- 
mour; George E. Johnson, Jonesburg; An- 
drew W. Allison. Osceola; Wm. A. Cooper, 
Potosi; Warren R. Dalton, _ eae 
Chas, D. Manley, Cassville; Wm. J. Godt 
New Haven. 

St. Paul—Charles D. Manley, Cassville. 

State, Eng.—Charles W. Edwards, Jop- 
lin; Paul & Bradfield, Springfield. 

Williamsburg City—s. Smith, Joplin. 


Hardin; 


Bloom- 





Minnesota Agency Appointments 


Allemannia—Dart & MHelgeson, Litch- 
field; V. B. Seward, Marshall; 
Moyer, Montevideo; M. Payne, Pipe- 
stone; H. R. Seiter, Tracy; F. B. Rossom, 
Virginia; Lewis Johnson Willmar. 


American—G. H. Gerlick, Jr., St. Paul; 
Lauderdale & Co., Minnea olis; J. L. 
Echholdt, Mazeppa: John ostello, Kel- 
logg; J. H. Bender, Fergus Falls; B. A. 


Waffle, Wabasha, 

Commer. Union—Miss Mary E. Kemper, 
Perham; C. D. Holmes, Detroit 

Delaware, Pa.—James S. McArthur, Wa- 


basha. 

Farm. & Merch.—T. J. Miller & Co., 
Bemidji; H. P. Reed, Hibbing. 

Ger. Amer., N, —. i Long, Ash 
Creek; Miss "Mary E. Kemper, Perham; 
T. E. Sexton, Halloway. 


MINNESOTA NOTES 


The plant of the Northern Shoe Com- 
pany, Duluth, Minn., is being equipped 
with Niagara-Hibbard sprinklers, which 
will be in service about Nov. 1. 


Otto Kohn has resigned as manager of 
the Northwestern Telephone Company in 
New Ulm, Minn. He has entered the in- 
surance business with B. H. Deters. 





GENERAL WESTERN NOTES 


Hutchinson, Bollard Company, at Omaha, 
have been appointed agents for the Guard- 
ian Fire. 

R. H. Montague has opened an agency 
at Carthage, Mo., with the Palatine, Peli- 
can and German Alliance. 


The fire insurance firm of Cobb & Co. 
of Denver, has consolidated its agency 
with the nger-Bonsall Agency Company 
of that city. 

W. C. Wing of Neenah, Wis., who be- 
comes special agent of the Prussian Na- 
tional for the Pacific Northwest, will have 
his headquarters in Spokane. 

The Ginners Mutual Fire of Ardmore, 
I. T., has been organized to cover cotton 
gins ‘and machinery. E. D. Payne is vice- 
president and general manager. 
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BUSINESS PLEDGES 


Nor alone in the realm of insurance 
but in other business activities, the vio- 
lation of a business pledge is unfor- 
tunately no rare occurrence. Frequently 
members of an association of insurance 
men find their fellows disregarding the 
vows they took on being elected into 
the organization. In all these legis- 
lative associations men rely on the good 
faith of each other. It is expected that 
a man in competition or in the prosecu- 
tion of his business will observe the 
acknowledged ethics of the calling. 

As an individual in his personal re- 
lationships, the violator of a business 
pledge is most likely the very soul of 
honor. One needs no witnesses to bear 
out a promise made. He regards with 
punctilious care his obligations. He has 
no patience with the liar, the thief, the 
welcher or the man who disregards his 
word. 

Take him in the stress of his business 
and he seems to have taken on a new 
code of morals and shifted his con- 
science. Men refuse to believe in him. 
The eye of suspicion is on him. He 
delays and with cheap subterfuge en- 
deavors to leave the impression he will 
cooperate, when the very words he says 
or writes reveal his hypocrisy. 

Wherever he goes his herald is an 
interrogation point. And perhaps the 
sum total for which li stultifies himself 
amounts to a few paltry dollars. 

There you have him. His word is 
a bargain-counter product, for sale at 
a low price. 

Is a man’s pledge in business as bind- 
ing and as sacred as his personal word 
to his friends in social intercourse? Is 
there some subtle alchemy that changes 
the man in private life to the man in 
business life? Is the Dr. Jekyll and 
Mr. Hyde type the proper one to place 
before the young business man? Is the 
man at the club, in his home, in those 
delightful relations of friendship an- 
other being when he opens his desk? 

We believe that the time is arriving 
when social ostracism will be used to 
the breaker of business pledges, as it 
is to the violator of personal pledges. 








WHICH WAY IS BETTER? 


THE question which confronts the peo- 
ple of some of the western anticompact 
states is whether they shall permit a 
number of companies to employ one 
expert to measure the hazard and advise 
them as to what a proper rate would 
be on each risk, or compel each com- 
pany to go to the expense of having 
this done for itself. To inspect and 
rate a state requires the services of a 
number of men for several years. Then 
there are reratings enough to keep part 





of this force busy for all time to come. 
It would require just as many men just 
as long to do this work for one com- 
pany as for a hundred. The question 
is, which is more advantageous to the 
public, which pays the expense, to let 
this expense be divided or compel each 
company to bear the full amount? Un- 
der the same schedules, the rates would 
be practically the same whoever made 
them. 

An eminent physician with extensive 
hospital experience publishes a book. 
Thousands of other doctors, recognizing 
his ability to give good advice, adopt 
his recommendations and for certain 
ailments give the same prescription. A 
rater, trained by long study and expe- 
rience, surveys a town, and as a result 
of his investigations publishes a book 
in which he gives what in his opinion 
is the measure of the hazard on each 
risk; in other words, tells what he re- 
gards as a fair rate on each. A hun- 
dred underwriters, recognizing his ability 
to give good advice, adopt his recom- 
mendations and for any particular risk 
name the same rate. What is the dif- 
ference between these two cases? 





TENDENCY TO CONCENTRATE 

Tue tendency among the younger casu- 
alty and surety companies to write many 
lines of business appears to have given 
way, to some extent at least, to a move- 
ment toward concentration. The Em- 
PIRE STATE Surety ceased writing 
sprinkler leakage and the PHILADELPHIA 
CASUALTY reinsured its steam boiler busi- 
ness. In each case the cause ascribed 
was that the volume was not large 
enough to warrant the necessary expense 
of inspection. Now the Preopres Surety 
has decided to quit accident, burglary 
and plate glass business and give all its 
attention to bonding and liability. It is 
not unlikely that other companies will 
learn, after a brief experience, the wis- 
dom of concentrating on a few lines. 
In the present demoralized condition of 
the business there is little, if any, profit 
in some of these lines even for the old 
companies with established plants and a 
good volume of premiums. They will 
keep at it, however, until better condi- 
tions come. 

Under such circumstances there is lit- 
tle attraction in these lines for a young 
company, especially in view of the fact 
that a new company in the field is usually 
offered all the target risks in sight and 
is in luck if it does not accept a good 
many of them. On lines of business 
where the cost of inspection takes a large 
part of the premium, as in boiler business, 
a small company with a few widely scat- 
tered risks has little show to make money 
for some years, as the old companies, 
with many risks bunched, have all the 
advantage in cost of inspections. 











Tue other day we heard of a surety 
company that declined to write a bond for 
a contracting firm because of “the volum- 
inous correspondence and considerable 
worry we had on a previous bond.” Most 
companies, we fancy, where a fat premium 
in sight, would not be overwhelmed with 
heavy correspondence and they might not 
object to a full supply of worry. 








The A®tna Accident & Liability was 
authorized to do business in Michigan. 





Personal Side of the 
Insurance Business 


Charles H. King, resident manager of 
the Fidelity & Casualty at Cleveland, is 
making handsome gains in all branches of 
the company’s business. In appreciation 
of the fact a very complimentary notice 
appeared in the Fidelity & Casualty Bul- 
letin a few days ago. On Aug. 1 Mr. 
King completed the twentieth year of his 
connection with the company, an inci- 
dent that is not often noted in the cas- 
ualty business. The organization that he 
has formed in Ohio within the three 
years that he has had charge of the ter- 
ritory is an excellent one and will prove 
the means of placing the state high in 
the ranks of producers for the company. 





The F. G. Keens agency at Kearney, 
Neb., has an interesting record. It has 
five companies it has represented for over 
25 years. A few days ago its twenty-fifth 
year with the Pheenix of London was 
rounded out. The other quarter century 
companies in the office are the Commer- 
cial Union, L. & L. & G., Queen and Mil- 
waukee Mechanics. 

Robert Carson, the veteran Illinois 
state agent of the Commercial Union, 
who has been on the retired list for the 
last few years, is critically ill with no 
hope of recovery. 


W. E. Hitchcock of Omaha, special 
agent of the Liverpool & London & Globe, 
had a painful accident last Friday which 
will lay him up for several days. He 
was assisting in the removal of the 
family ice box when he slipped and the 
full weight of the box fell on his foot, 
crushing it badly but not seriously. 


T. F. Kelly, general agent of the Trav- 
elers’ in Nebraska, has been laid up for 
two months and the doctors say it will 
be six weeks at least before he will be 
able to resume work. The cause of his 
sickness is laid to overwork during the 
hot summer months. 


Surety men in Chicago have been im- 
pressed with the way John McGillen of 
the United Surety has taken hold of the 
business and grasped its salient features. 
He does not pretend to know its technique 
but his business sense is very keen. He 
is able to size up very correctly a propo- 
sition and can get an inside view of a 
contractor and his ability to handle a 
deal. Mr. McGillen was formerly in the 
abstract business and later was in the 
Chicago city council. He is one of the 
best mixers in the business and in con- 
versation he is an artist. 


One of the young disability company 
men in Michigan who is attracting at- 
tention is W. H. Howland, secretary of 
the Fidelity Accident & Protective Asso- 
ciation of Saginaw. He is a student in 
his business, a clean cut man, who is 
making a success. Mr. Howland enjoys 
God’s out of doors and is quite a hunter. 
He has just been elected secretary of the 
Detroit Conference. 


An Indiana local agent writes: 

“Some time ago I wrote a man a 
policy on a man’s household goods, 
which was to expire a few days ago. I 
sent him a notice, thanking him for past 
favors, asking him to renew it. This 
is what he sent me on a postal card: 
‘My Dear Sir—After prareful concider- 
ation, I do not think it is right in the 
sight of God, to insure my household 
goods. The Lord gave, the Lord can 
take away, Blessed be the name of the 
Lord.’ 

“I afterwards learned the man had 
joined the ‘Holyites,’ a class similar to 
the Highrollers.” 

The statement of the Retail Hardware 
Dealers Mutual Fire of Minneapolis, as of 
Sept. 3, shows assets, $119,181; net surplus, 
$115.440; gross premiums to date, $85.782; 
loss ratio, 26 per cent. 





‘Taxation of the Fire 
Companies in Ohio 


State Agent J. O. Dye of the German 
American at Columbus, Ohio, read an 
interesting and valuable paper before the 
Ohio Tax Commission the other day on 
the subject of insurance taxes. The pa- 
per shows evidence of considerable re- 
search and is logically and comprehen- 
sively arranged. 

Mr. Dye first treated his subject his- 
torically, showing how the present cum- 
bersome tax system has gradually been 
evolved. The first insurance taxation 
law was enacted in New York in 1824 
and fixed a tax of 10 percent on all pre- 
miums. This rate was reduced in 1837 
to 2 percent. Very few other states at- 
tempted any such drastic legislation. In 
1825 Vermont fixed a tax of 8 percent. 

Massachusetts introduced the per- 
nicious reciprocal tax idea in 1832 and 
has been followed by Connecticut, Illi- 
nois, Kansas, Maine, New York, Ohio 
and Vermont. Ohio companies are prac- 
tically prohibited from operating in cer- 
tain states by reason of these laws. 

x * 


Mr. Dye pointed out the perplexing 
conditions arising out of.the many dif- 
ferent systems employed in the various 
states and explained the laws of some 
of them. Coming to Ohio, the state 
started out by taxing companies 4 per- 
cent on their dividends, but this plan was 
soon abandoned. In 1830 the law re- 
quired each agent of a foreign company 
to pay $50 annual license fee and report 
all premiums to the county auditor. 
Where, on a basis of 4 percent, the tax 
was in excess of the license fee, the 
excess had to be paid. In 1831 this law 
was changed and domestic companies 
were taxed 5 percent on their dividends. 
Local agents of foreign companies were 
required to give bond in the sum of 
$2,000 and to report their premiums col- 
lected to the county auditor. On these 
they were to pay 6 percent. By the law 
of April 5, 1850, companies were required 
to list their capital and report its situs 
in each county. This law also provided 
for the exemption of the stocks of domes- 
tic companies from taxation. 

*x* * * 


In 1888, section 2745 was amended. 
Foreign companies were to report, in 
each county, their gross receipts, which 
were to be assessed, and the whole tax 
was to be paid by Dec. 20 following. 
The auditor of each county was to re- 
port to the superintendent of insurance 
his returns in March and April, and the 
superintendent was to collect from each 
company the difference between the to- 
tal amount it had paid in the various 
counties and 2% percent of the gross 
premiums collected in the state. 

In 1902 this section was amended so 
that the 2% percent went direct to the 
state and the county plan was aban- 
doned. Thus, so far as Ohio was con- 
cerned, local taxation ceased after 1902. 

Mr. Dye then reviewed the experience 
of the foreign government companies 
with Franklin county, which, notwith- 
standing that a state law expressly freed 
state deposits from taxation, collected 
$185,000 back taxes under the county 
tax law, levying on deposits in municipal 
bonds. A_ constitutional amendment 
since adopted exempts from taxation all 
state, county, city, village, township and 
school bonds. 

* * 

In addition to the 2% percent on gross 
premiums Ohio imposes numerous 
charges in the way of fees; $2 is charged 
for each agent’s license and a separate 
charge for filing a duplicate with the 
county auditor; a fee is charged foreign 
government companies for checking over 
annually the state deposits. The com- 
panies spend about $26,000 annually for 
publishing their statements in the coun- 
ty papers, which is purely newspaper 
graft and serves no useful purpose at 
all. In addition to all these taxes and 
expenses the fire marshal law, imposing 


(Continued to Page 18.) 
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PAPERS READ AT CONVENTION 


Annual Gathering of the State Insur- 
ance Commissioners Brings Out 
Strong Array of Talent 








Richmond, Va., Sept. 19.—(Special.)— 
At the annual meeting of the National 
Convention of Insurance Commissioners 
which opened here Tuesday, President 
George H. Adams of New Hampshire 
in his address drew attention to the San 
Francisco disaster and the remarkable 
recuperative powers of the fire compa- 
nies that were called on to pay $80,000,- 
ooo. He said that in spite of the finan- 
cial drain adjustments in the main were 
prompt, fair and liberal. Continuing he 
said: 

Ample Surplus Is Essential 

That so few (less than twenty) were 
compelled to retire from business is most 
surprising and affords conclusive evidence 
that with respect to the conflagration 
hazard, at least, an ample surplus fund 
is as essential to the longevity of a fire 
company as is the maintenance of an un- 
earned premium reserve, since without the 
former its life would be constantly men- 
aced by any single fire of unusual mag- 
nitude. 

It also serves to remind us that no 
sane Or prudent person can be expected to 
risk his capital in an undertaking so haz- 
ardous in its nature as the business of 
fire insurance without reasonable assur- 
ance of returns thereon commensurate 
with the risk to which it is exposed. 

To such he is clearly entitled, and when 
he fails to receive them his funds will 
seek other and less hazardous forms of 
investment, to the great detriment of in- 
surance generally and especially to the 
credit system of business, which to a very 
considerable extent is based upon insur- 
ance against loss by fire. 


Condemns State Insurance. 


The recent experience has also demon- 
strated the weakness and folly involved in 
any system of insurance which contem- 
plates that a single state or subordinate 
municipality shall undertake to furnish in- 
demnity for the fire losses that may occur 
within its limits. 

The San Francisco calamity has demon- 
strated that the lessons from the Chicago 
and Baltimore fires are still unlearned; 
that the same faults in construction have 
continued and can only be stopped by the 
enactment and enforcement of strict build- 
ing laws compelling an observance of the 
things essential to fireproof construction. 


Situation in Life Insurance 


With reference to the life insurance 
situation President Adams said: 

While in the main the laws enacted 
have been useful and beneficial, it cannot 
be denied that some have proved so dras- 
tic and ill-advised as seriously to hamper 
and embarrass the honest efforts of com- 
panies to conduct their business in ways 
perfectly legitimate and by methods en- 
tirely proper. It is sincerely to be hoped 
that such unwise and harmful legislation 
will not long remain upon the statute 
books to impair the usefulness of a most 
worthy and benevolent institution. 

That the many arduous difficulties and 
discouragements encountered by compa- 
nies and agents in passing through this 
transformative period in the history of 
life insurance have been so bravely met 
and overcome is deserving of generous 
acknowledgment and high praise and 
amply warrants the prediction that the 
reforms and economies already inaugu- 
rated will soon result in the full and com- 
plete restoration of public confidence, the 
present lack of which constitutes the only 
remaining cloud upon a future otherwise 
hopeful and serene. 

Comments on the Massachusetts Law 

To the existing distrust and discontent 
in the popular mind concerning life in- 
surance may be traced the origin of the 
law recently enacted in Massachusetts, 
authorizing savings banks in that com- 
monwealth to engage, to a limited extent, 
in the business of life insurance. Several 
banks having already signified their will- 
ingness to do so, fhe experiment of selling 
industrial insurance over the counters of 
savings banks is to have a trial, the re- 
sult of which is awaited with interest. By 
thus dispensing with solicitors and agents, 
whose compensation forms perhaps tne 
largest single item of expense as the busi- 
ness has heretofore been conducted, it is 
confidently predicted by the friends and 
promoters of the bill that it will greatly 
reduce the cost of insurance. This is 
manifestly true, provided that the banks 
are able to find a sufficient number of 
purchasers for their policies, for it should 
not be forgotten that at least two parties 
are necessary to every contract, however 
useful and beneficent its purposes may be, 
and that the average purchaser of indus- 
trial insurance knows little and cares less 
about it until its merits have been fairly 





forced upon his attention by the ever-per- 
sistent and untiring solicitor. 

Should the Massachusetts experiment 
meet with the success which its friends 
anticipate, a revolution in the methods 
now obtaining in respect to industrial in- 
surance would be the logical and natural 
result. 

Many New Companies Promoted 

Another result of the recent agitation is 
seen in the formation during the last 
eighteen months of nearly two hundred 
new companies and associations organized 
for the purpose of engaging in the busi- 
ness of life insurance under divers plans, 
as reported by the insurance departments 
of the different states. 

Apparently it is assumed by their pro- 
moters that the sentiments of hostility 
and distrust prevailing against the old 
companies for sins committed must inure 
to the benefit and insure the success of 
the new, regardless of their financial 
weakness and inexperienced management. 

While some may be able to continue in 
business, the existence of many is more 
than likely to be ephemeral only, and un- 
til their plans, methods and financial con- 
dition have been subjected to the closest 
scrutiny they should not be accredited to 
the public as worthy of its confidence and 
patronage. 

Comments on Surety Business 

Referring to safeguards for surety un- 
dertakings President Adams said: 

The growth of the surety business in 
recent years has been so rapid and phe- 
nomenal that further legislation now seems 
necessary for the protection of compa- 
nies and patrons alike. 

As a result of the active competition 
now existing for new business, many com- 
panies are daily assuming single-risk lia- 
bilities far exceeding in amount the lim- 
its prescribed by prudence and sound dis- 
cretion, at rates which appear to be ab- 
surdly inadequate and insufficient. Such 
recklessness and folly, if unrestrained, 
can lead to but one result. The obvious 
remedy for this unhealthy condition lies 
in a statutory limitation of the liability 
which a company may assume upon a 
single risk, similar in nature to that now 
imposed by federal law upon national 
banks. 

In this connection, the present method 
of computing the reserves of surety com- 
panies should be carefully considered with 
a view to its revision on lines calculated 
to raise their standard of solvency to its 
proper level, and thus correct the in- 
equalities resulting from inadequate rates. 


DECEPTIVE INSURANCE METHODS 








Paper Read by Insurance Commissioner 
Rittenhouse of Colorado 





Commissioner Rittenhouse of Colo- 
rado, who made such a strong address 
before the life underwriters, came back 
with renewed force at Richmond in his 
paper, “Deceptive Insurance Methods— 
The Cure.” He said: 


In guarding the public against insolvent 
insurance companies state supervision has 
been eminently successful. In protecting 
the people against frauds, impositions and 
abuses by solvent companies it has been 
only partially successful. 

The use of deceptive methods is by no 
means confined to dishonest soliciting or 
to new insurance promotions. Such meth- 
ods are found in companies supposed to be 
very respectable. They appear in the 
bookkeeping, in the official statements, in 
the plans of insurance, in the policy pro- 
visions, in the misuse of funds, in the 
juggling of securities, in the padding of 
assets, in the improper shrinking of lia- 
bilities and in other forms. 


Deception in Soliciting 

The misrepresentation practiced by the 
dishonest solicitor in procuring insurance 
is the most difficult to overcome, and yet 
it can be greatly reduced by closer super- 
vision. Insurance companies should be 
required to use great care in selecting 
solicitors, and to report to the insurance 
departments the names of those who have 
been found engaging in fraud or decep- 
tion, or who are known to be dishonest. 
This publicity, together with the knowl- 
edge that the person whose license is re- 
voked is permanently put out of the in- 
surance business in the state, will prevent 
much wrongdoing on the part of others 
holding licenses. 


Deception in Policy Contracts 

Much harm has come from the deception 
worked through obscure or ambiguously 
worded policy contract provisions. That 
the state of New York deemed it necessary 
to invade the field of private contract by 
adopting standard life policy forms is 
wholly due to the deception and wrong 
practiced by some companies in their pol- 
icy contracts. 

It is this lack of knowledge of insur- 
ance and insurance contracts which opens 
a fruitful field for fraud and misrepre- 
sentation. We cannot, however, accept 
the theory of some insurance men that 
explanations should not be made because 
of the danger of frightening away the 
ignorant “prospect” by raising questions 
which he cannot easily understand. 

A policyholder is entitled to know what 
he is buying, and he is entitled to know 
it from an official source. He is entitled 
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WE WANT MANAGERS AND AGENTS 


Throughout the states of Illinois, Indiana, Ohio, Pennsylvania, Maryland, Virginia, 
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WE ARE NOW READY to make the most liberal renewal contracts ever devised. 
THIS COMPANY sells only non-participating insurance, and has the most attractive 
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to-date, whose agents are appreciated, whose 
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body right, address 


UNITED STATES ANNUITY & LIFE INSURANCE CO. 
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A Good Man Wants a Posi- 
tion With a Good Company 


A Company that can meet the requirements of the various Insur- 
ance Departments, prospective insurants and policyholders alike, and 
at the same time so arrange a schedule of commissions that a position 
in the field will be profitable; one whose general agents are all making 
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LINCOLN NATIONAL LIFE POLICIES are 
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Only real PREMIUM REDUCING policy. 
Local and general agents WRITE. 
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to have his explanation in writing or 
print, so he can keep it for future ref- 
erence. And he should have it in plain, 
everyday language that the average man 
can understand. 


Deceptive Literature 

The extent to which the public is de- 
ceived in the advertising matter used by 
some companies justifies insurance de- 
partments in making a careful examina- 
tion into the literature used in each state. 
The deception is almost always found in 
swollen assets and tales of wonderful per- 
formances in paying claims. 

Of the many questionable advertising 
schemes the registered policy plan is one 
of the worst. This plan of registering 
each policy and depositing the reserve 
with the insurance department offers ex- 
ceptional opportunities for misrepresenta- 
tion. 

Many policyholders get the idea that the 
face of their policy is deposited with the 
state, and that, by the signature of the 
commissioner, the state in some way 
guarantees the payment of the policy. 

Assessment Contracts and Notes 

It is the custom of some assessment 
companies to make their bylaws a part 
of the policy contract, and tifen to fail 
to supply the member or policyholder with 
a copy. Inasmuch as the bylaws usually 
contain important restrictions and limita- 
tions upon the contract, this brand of 
deception is sure to end disastrously to 
the claimant. It is also a common prac- 
tice of assessment companies, both life 
and accident, to report as assets, and 
carry in their “balance to protect con- 
tracts,” unsecured premium notes or 
guaranty fund notes, 


Padded Assets 


It is a common thing to find new or 
young companies with a small surplus 
which have succumbed to the temptation 
to pad their assets. Sometimes notes or 
borrowed monies are entered as assets at 
the close of the year and removed after 
the books are closed for the annual re- 


ort. 

. One liability which it has become the 
custom to overlook, and which should be 
entered, is the ten million dollars in pre- 
mium taxes annually collected by the 
states. 

False Estimates 

The most successful plan to deceive the 
public in new insurance promotions has 
been found in the promise of large profits 
in addition to the insurance. The desire 
to get rich quick and to get something 
for nothing is the human weakness upon 
which the promoter plays, but experience 
has shown that the only one who gets 
something for nothing, and who also gets 
rich quick, is the promoter himself. Long 
after he has surrendered his responsibili- 
ties and entered new fields, those wno 
have contributed to his prosperity are still 
busy holding the sack. It is solely a pro- 
moter’s scheme. The insurance is only 
used as a means to an end; and that end 
is the promoter‘s pocket. 

Special contracts and the stock of the 
insurance company, of the securities com- 
pany, or of the agency corpdration are all 
sold or placed with “prospects’’ or pol- 
icyholders, with promises of extraordinary 
profits, which are, of course, to act as a 
reduction of the premium. These esti- 
mates may be either printed or verbal. 
Sometimes they are based upon the price 
of stock of old companies which have 
spent forty or fifty years in building up 
an enormous business, 

Special or Advisory Board Contracts 

The company which has had the long- 
est experience with “special contracts,” 
covering a period of twelve years, has 
been able to pay but about 36 percent of 
the promised dividend, although it has had 
a very rapid growth. This 36 percent, 
which amounts to several hundred thou- 
sand dollars, has been taken from the 
pockets of one class of policyholders and 
placed in the pockets of another—simply 
as a reward in the form of a rebate for 
taking insurance—and this expense is con- 
stantly increasing. The people who go 
into this company now must pay tribute 
to a fund which is used in paying these 
robates to people who came in years ago. 

In many of these schemes to induce in- 
surance the consideration for the divi- 
dends or profits promised is the services 
of the contractholders or stockholders, 
who are supposed to furnish names of in- 
surables and otherwise assist in procur- 
ing business. My inquiries into this sub- 
ject have convinced me that not 10 per- 
cent of those accepting these service con- 
tracts perform any service whatever. The 
companies using this form of contract 
make no effort to supervise the holders 
to sce that they perform the _ services 
for which they are paid. This, in itself, 
is convincing evidence that the special 
contract or stock dividends are intended 
to be rebates. 

Holding Companies and Stock Schemes 

The plan of distributing hundreds of 
thousands of shares of the stock of an 
insurance company, a holding company, or 
an agency company among the people 
with the hope of inducing insurance is, 
in my opinion, absolutely wrong and 
against public policy. 

An agency, or an agency company, is a 
part of an insurance company, and any 
state that has the right to examine an 
insurance company should have the right 





to examine its agency companies. I also 
believe that the state is justified in ex- 
amining any holding or securities com- 
pany which controls the business policy 
or the funds of an insurance company. 
Any insurance company which would re- 
fuse to permit a department to examine or 
investigate into any of its auxiliary or con- 
trolling corporations would indicate very 
clearly that it had something to conceal 
from the public, and the same would be 
true of the holding or securities company. 
Deception In Fraternal Insurance 

One of the most notable instances of 
deceiving the public in the insurance 
world today is found in fraternal life in- 
surance. Its purposes are noble and 
beneficent and we all know of the great 
benefits which it has bestowed upon our 
people. But while recognizing this, no 
friend of fraternal insurance is justified 
in- shutting his eyes to the mistakes and 
wrongs found in this branch of life insur- 
ance, and which constitute a danger 
threatening its very existence. 

Fraternal insurance in the broad sense 
is deceptive and misleading, because it 
promises the people permanent insurance 
and gives them only temporary insurance. 

Application of the Publicity Cure 

The state departments represent vir- 
tually the first real attempt by the peo- 
ple to supervise corporations. One of the 
purposes of this supervision was to keep 
the public informed of the methods and 
of the condition of insurance companies. 


The departments were, in fact, intended 
to be-publicity bureaus. Now, I know 
that the publicity measures already 


adopted have accomplished great good. 
But the fact that so many deceptive meth- 
ods still exist in insurance is convincing 
evidence that these publicity measures 
have not gone far enough. 

The departments in nearly all states are 
authorized to examine or investigate com- 
panies. Most of the states authorize the 
publication of the results of such investi- 
gations which may be of interest to the 
public. If they do not specifically do so, 
such authority is certainly implied, for 
the information is of no value to the 
public unless it is published. 

If I am correct in this, it would appear 
that the responsibility for the existence 
of present abuses is not so much due to 
the lack of laws, or to inadequate laws, as 
it is to a failure of the departments to 
use the authority they now have. 

What the People Want to Know 

What the policyholder wants to know is 
whether the company is guilty of abusing 
its power, if it engages in trickery or re- 
bating or illegal discrimination; in short, 
if it is dealing fairly and faithfully ful- 
filling its trust. The annual report will 
tell him of none of these things. They 
can be learned only through investiga- 
tion by the department. 

My notion is that the commissioner in 
each state should examine his companies 
every one or two years, and watch over 
them closely to see that they get into no 
bad habits; the reports of such examina- 
tions to be exchanged with other depart- 
ments, which, in their turn, can make pub- 
lic any portion interesting to their people. 
This information should be _ published 
briefly and concisely in the form of a bul- 
letin or circular and filed, over the sig- 
nature of the commissioner, as a public 
document. The press should be supplied 
with copies. 

United Action Asked 

The exposure of the weaknesses of one 
company to its competitors may be severe 
punishment, but the good that will come 
from it in the effect upon all other com- 
panies will far outweigh the harm that 
may come to the offending company. 

Having put this plan into effect to a 
certain extent, I know by experience that 
it works, and I also know that it has no 
terrors for the company that is playing 
fair and which has nothing to conceal. 

We all believe in publicity. What I am 
contending for is the practical and sys- 
tematic application of this publicity cure, 
which is now in our hands to ddminister, 
as it has been for years. : 

The commSssioners should adopt a unl- 
form and systematic plan of publicity. 





F. L. HOFFMAN’S ABLE PAPER 





Prudential’s Statistician Discusses Regula- 
tions in Germany 





Frederick L. Hoffman, statistician of 
the Prudential, read an exhaustive paper 
on “Government Regulation of Insur- 
ance in Germany.” He treated it his- 
torically and explained to what extent 
imperial supervision was exercised. In 
his conclusion he said: 


Government regulation of insurance tn 
Germany is simple and effective. The 
complete supervision of the companies ts 
obtained at a minimum of interference 
and expense. The code is in marked con- 
trast to our own conflicting, costly and 
constantly changing system. In time, no 
doubt, we shall realize the futility of over- 
legislation and state interference carrted 
to the extreme. Some day we shall return 
to our earlier political ideal that “the 
government which governs least is the 
government which governs best.’”’ Efforts 
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maeeg for uniformity in insurance legis- 
lation will be to small purpose until ex- 
isting Sat requirements are rad- 
ically revised and reduced to a more sim- 
ple, but at the same time more effective 
system The essence of all law, it has 
very properly been said, is necessity, and 
only when law-making is limited to abso- 
sutely essential needs is there a reason- 
able certainty that the legislation will 
prove effective and permanent. 


Permanency in Laws 


The German code has not been amended 
or changed since it went into effect some 
six years ago; the Austrian regulations 
have not undergone a change during the 
past eleven years and they are practically 
identical with the regulations which have 
been in force since 1880; the Swiss laws 
have remained practically the same since 
first adopted in 1885, or over twenty years 
ago. brief, these codes conform to the 
dictum of James Bryce that “The chief 
merit of a rule of law is that it should 
seize a feature which a large set of in- 
surance companies really have in common 
and should effectually provide for them 
and for them only,” and of no legislation 
is this more important than that of the 
statutory requirements of the business of 
insurance, 


Vacillation in America 


During the last ten years American 
legal reserve life insurance companies 
have made a direct return to the different 
states of some eighty million dollars in 
taxes, licenses, fees, etc. For every dol- 
lar paid in taxes, etc., by American pol- 
icyholders German policyholders have 
paid fourteen cents. The constant 
changes in statutory regulations and the 
ever-increasing burdens of taxation are a 
serious menace to the business, but fully 
as much are the frequent changes in su- 
pervising officials. There is an impera- 
tive necessity for permanency in insurance 
law and rmanency in the tenure of 
office of insurance commissioner or 
superintendent charged with the execu- 
tion of the law. In these and other mat- 
ters it would seem that we may learn 
much from a critical and impartial study 
of foreign insurance legislation, and I 
trust that my own efforts in this direction 
may prove of some value in the difficulty 
duty which lies before you. 


PRESIDENT KINGSLEY’S PAPER 


Talks on Future of American Life Insur- 
ance 


President Kingsley of the New York 
Life in his paper, “Future of American 
Life Insurance,” said in part: 


What are the forces which will hamper 
the development of American life insur- 
ance? 

Assuming competent and honest manage- 
ment, the greatest menace to the future 
of American life insurance lies in an in- 
creasing tendency on the part of the vari- 
ous states of the Union to treat life in- 
surance as a local question, and to legis- 
late from the local viewpoint. 

Local pride and local prejudice in a 
government like ours are very difficult 
things to deal with. Indeed, the feeling is 
= limited to any country or to any peo- 
ple. 











Some Specific Dangers Named 


Let us consider some specific dangers 
springing almost entirely from the demand 
of local interests; let us review some types 
of legislation with which you will have to 
py A em which has been getting 

grip year by year, adding burdens 
to x thrifty, taking money unjustly from 
the pockets of policyholders, and finally 
reaching a point where it has become a 
menace to administration and to solvency. 

In New York state legislation has al- 
ready put a limitation upon the amount of 
surplus that a company may have. In 
Texas it has undertaken to compel life 
insurance trustees to purchase local securi- 
ties, whether they approve of them or not, 
and in addition has undertaken to place 
those securities within the reach of local 
authorities for 1 taxation. In ew 
York state it has put an arbitrary limita- 
tion not only upon what shall be paid for 
new business, but on the amount of busi- 
ness a company may do. In Wisconsin it 
has fixed the maximum premium which a 
company may charge. In Missouri it has 
placed a limit on the amount of salary 
which may be paid to an officer of an in- 
surance company under any condition. In 
a considerable number of states it has de- 
nied foreign companies the protection of 
the federal courts. In nearly all the states 
it has steadily increased taxation of pre- 
miums, sometimes directly and sometimes 
through what are known as retaliatory 
statutes. All these measures are restrict- 
ive and radical, some are revolutionary, 
some are dangerous. 

Danger in Surplus Margin 

With fluctuations in the value of the best 
securities, not theoretically possible, but 
actual, present and covering a wider range 
than the margins allowed by law, how is 

t to do justice to policyholders? 
How can trustees avoid paying too much 
one year and too little the next? How, in- 
deed, can they escape the most serious 
consequences? 

The present danger springs from high 
rates of interest, low prices for securities 





and the dangerously small margins allowed 
by New York. At the other extreme there 
is a danger almost equally great. When 
securities are high and interest is low the 
state might be compelled in the public in- 
terest to change the reserve standard to 3 
percent, and this again would require more 
money than the law permits the com- 
panies to hold as surplus. 


Burden of Taxation 


Again, what should be your attitude in 
the matter of taxation? There is almost a 
rivalry between the states as to which will 
a the heaviest burden on premiums. 

hile would not today argue, with 
any hy for entire exemption from taxa- 
tion, let us briefly review some reasons 
why the premiums of life insurance ought 
to be exempt. Life insurance on the mu- 
tual plan is not a money-making business; 
t is the collection and disbursement of 
money to prevent poverty. All money re- 
ceived is either at once paid out in benefits 
and expenses or is invested and pay taxes 
where it is invested. Life premiums are a 
self-imposed tax which prevent burdens 
upon the state, and a tax upon a tax is 
barbarous. The taxation of life premiums 
is a tax upon property not in possession 
and from which no present income is de- 
rived. It is a tax upon a trust fund held 
for the fulfillment of contracts with widows 
and orphans, which, when so payable, is 
by law exempt from attachment for debt. 

The tendency for many years has been 
to take more and more. There is no uni- 
formity in the taking. It has come to be a 
game cof grab. Money must be had; policy- 
holders are more or less defenseless. This 
is an easy way to get money for the state; 
whether it is a just way or a proper way 
has little consideration. 

Heavy Tax on Policyholders 

At the present time, with the exception 
of Nevada, the states take from 1 to 3 
percent of the premiums paid, in some 
cases deducting dividends, death losses, 
etc., and in others collecting it on the 
gross amount. Then there are the license 
and other fees exacted by the state; there 
are taxes on personal property; there are 
the fees for the agents’ licenses, and in 
some states, especially in the south, cer- 
tain municipalities step in and in addition 
to what the state exacts charge both the 
company and the agent for the privilege 
of doing business; then certain cities de- 
mand a percentage of the premiums paid 
in their jurisdiction, and, finally, in one or 
two states, the counties make a similar 
demand, 

Investments in Local Securities 


Another tendency in legislation with 
which you must deal is that which would 
compel investments in local securities and 
require deposit of those securities where 
they can be locally taxed. Here legislation 
from the local as opposed to the national 
viewpoint takes on one of its radical forms. 
Of course, the state which charters a com- 
pany may properly prescribe the securities 
in which it may invest its funds; but even 
if it is constitutional, is it wise for every 
other state to assume to exercise the same 
authority? In dealing with the right of 
life companies to appeal to the federal 
courts, the supreme court of the United 
States has seemed to hesitate at times, 
and its judgments have, I think, in every 
case been delivered by a divided court. 
But the doctrine that a state may pre- 
scribe the conditions under which a cor- 
poration may do business within its bor- 
ders is probably finally established. This 
should not, however, end the question with 
you. The problem as to the wisdom of 
such a doctrine still remains. Is it 
economically sound? Does it not from 
your viewpoint immediately interfere with 
the proper and desirable growth and ex- 
pansion of a beneficent idea? 


Limitation to State Courts 


Closely allied to this kind of legislation 
is the prohibition already written in the 
statutes of several states against remov- 
ing a case from the state to the federal 
courts. There has been a good deal of 
discussion lately over events in North 
Carolina and in Alabama, involving the 
relation of the states and the federal gov- 
ernment, but the doctrine involved in the 
cases against certain railroads is not new, 
and life insurance has long been compelled 
in effect to surrender the rights guaran- 
teed to it by the constitution in order to 
transact business in some of the states. 


Limit on New Business 


Another tendency which will probably 
not run far is to limit by law the amount 
of business which a company may do. Of 
course, the legislation is economically un- 
sound. To limit the amount of business 
which a company may do, after having 
limited the cost of the business, is directly 
eontrary to the principle that is every- 
where else now so strenuously maintained, 
namely, that competition is the proper 
regulating force in business. 


Natural Outgrowth of Government System 


These types of legislation are a natural 
outgrowth of our system of government 
under the federated states. They have 
year by year become more aggressive. Al- 

ways wrong in principle, they attracted 
but little attention until they have reached 
the point where they are not merely a 
burden on the policyholders, but a serious 
restraint upon the healthy expansion of 
the business. There is great danger that 
legislation of this kind will reach still 





farther, and the thoughtful man might con- 
clude that between the inequities and 
and iniquities of taxation, dangerous limi- 
tations on margins of safety, the denial of 
the right of appeal to the federal courts, 
regulation of the details of the business, 
further limitation upon the discretion of 
trustees, and the always present question 
of efficient and honest management, the 
future development of life insurance is by 
no means promising. 


Reform Through Destruction 


The future of life insurance is further 
menaced by reform through destruction. 
The present peculiar conditions in the 
business world had their beginning in life 
insurance. Other lines of business are now 
involved. How much farther will the 
movement go? What shall we say of the 
organ of public opinion which deliberately 
misstates facts, garbles testimoney, de- 
stroys reputations and cultivates suspicion 
and hate which always lie near to the sur- 
face of human feeling and deliberately 
brings on a social tempest in order to sell 
its wares? What shall we say of a great 
magazine, which, professing to put before 
the world a dispassionate review of life in- 
surance and life insurance companies, re- 
fuses to see responsible life insurance men, 
apparently from fear that the truth in 
possession might deprive its article of 
certain sensational features? 


People in a Punitive Mood 


Today the people are in a punitive mood. 
Will they, as they have done many times 
before, go on striking blindly? Will they 
overturn and overturn, working a destruc- 
tion more deadly than the evils at which 
they rage, or has our citizenship, with 
more light and liberty, and more self- 
restraint and a finer sense of responsibil- 
ity, reached the point where in spite of 
the ever-present politician, in spite of the 
panders of the press, reforms can be had 
rationally and constructively, but yet ef- 
fectively? 

Force an Enormous Waste 


There is a condition existing today to 
which you can with great profit to the 
general public and to good life insurance 
devote some consideration. The close of 
1906 showed outstanding on the books of 
the regular level premium American life 
companies nearly a billion dollars less in- 
surance in force than would have been in 
force if the rate of development and prog- 
ress shown by the companies at the close 
of 1904 had been maintained during the 
succeeding two years. In making up the 
gain and loss of the last two years this 
tremendous item must have attention. It 
consists of positive and negative waste— 
positive waste in the hundreds of millions 
of business lost, negative waste in other 
hundreds of millions not created. Waste 
may consist of things not done. Fear is 
waste. Doubt is waste. Spread a general 
condition of distrust throughout business 
and the results may be as deadly as those 
which attend fire, flood and earthquakes. 


Twisting Is Pernicious 


A general paralysis of the agencies that 
make for good means widespread destruc- 
tion. That condition to some extent exists 
teday in general business and markedly so 
in life insurance. I refer to it not to argue 
as to whether the reforms had and those 
coming balance the account, but to ask 
your aid against the work of certain com- 
panies and certain men who are waxing 
fat on this condition. The “twister,”’ 
whether he carries a rate book and glories 
in his shame or governs a company and 
quibbles when protest is made, is an en- 
emy of society and legislation against him 
may well demand your attention. 


Danger of Insurance Politician 


Another danger—a present and serious 
danger—has only lately begun to assert 
itself, and is the natural outgrowth of the 
remarkable success of companies conducted 
on the mutual plan. The great accumula- 
tions of money which are necessary to 
solvency, which the states demand, and 
which you must insist on, require thut 
trustees shall be vigilant, efficient and hon- 
est, but in theory at least the control of 
hundreds of millions carries with it great 
power. This presents an opportunity for 
high public usefulness, and it also presents 
opportunities of a different sort—oppor- 
tunities to men who have no interest in 
life insurance, who are not appealed to by 
its beneficence, who care nothing whatever 
for its service to the state, who look covet- 
ously upon it because of its accumulations 
of money. If “patriotism is the last 
refuge of a scoundrel,” may not reform in 
life insurance be the opportunity for the 
conscienceless manipulator? The assets of 
two mutual companies alone amount to 
over one billion dollars today. The con- 
trol of these companies is decided by the 
franchise of their constituent members. 
What an opportunity for the demagogue! 
What a field for the insurance politician! 
Iam well within the facts which have come 


under your own observation when I say 
that the insurance politician has begun to 
make himself heard. In the name of re- 
form, taking advantage of public passion, 
of serious mistakes, and of probable 
crimes, he has already made a definite and 
powerful effort to get control. He doubt- 
less has not made his last effort. 

The future of American life insurance is 
as certain as the future of American civili- 


Good Field Open 


Bankers’ Reserve Life Association of 
Freeport, Ill., has two districts not yet 
allotted in the state of Illinois. The right 
man with experience and good credentials 
can get the contract worth considering for 
the city of Chicago and for southern Illi- 
nois. Address all queries to Superintend- 
ent of Agencies, Bankers’ Reserve Life 


Association, Freeport, Ill. 
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ANDREW J. MALONBY, President 
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Insurance Company 
LOUIS M. WISE, President 
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State of Illinois 


1S 
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950 First National Bank Bidg. 
CHICAGO 
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insurance paid for by its agents during August. 
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Address J. B 
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civilization will fail. 
But it will not fail. It lies too close to the 
hearts and homes of the people. It is too 
firmly and too scientifically established. It 
must go on because conjugal and parental 
affection will go on. It is as truly a part 
of this age as cathedral building was of an 
earlier age. It fits into the plans of a busy 
world, and this is a very busy world. Life 
is more productive, more generous, more 
effective, sweeter, happier; values are more 
certain; securities more abundant and bet- 
ter than ever before. All of these things 
make life insurance as inevitable as or- 
ganic life under the conditions which exist 
on this planet. American life insurance, 
with all its faults, has seen the opportun- 
ity and the need and has splendidly an- 
swered both. Therefore, it must go on; 


zation. If it fails, 


business demands it; good morality de- 
mands it; the individual demands it; the 
state demands it; civilization demands it. 





PRESIDENT BLAND’S PAPER 


Discusses Limitation of Risks to Be As- 
sumed by Surety Companies 


President John R. Bland of the United 
States Fidelity & Guaranty said in sub- 
stance on “Limitation of Risks to Be 
Assumed by Surety Companies :” 

Corporate suretyship ig not properly 
understood. The surety company simply 
loans its credit. Its safety lies, of course, 
in the solvency and integrity of the appli- 
cant; at the same time faith in a man’s 
continued solvency is affected by his known 
experience, bi®iness judgment, capacity and 
habits. It becomes then a question of time 
when a surety company tay or may not 
be called upon to fulfill its obligations. As 
a bank’s solvency is measured by the sol- 
vency of its debtors, a surety company’s 
solvency ig determined by the solvency of 
the principals whose contracts it guaran- 
tees. ‘Therefore, the surety business is 
hardly one of insurance, but rather one 
of credit, and is more nearly akin to bank- 
ing. 

The amount of the bond is not an indi- 
cation of the amount at risk. 

The movement to require surety com- 
panies to limit the amount of risk assumed 
is more important than one realizes. The 
disastrous consequences which would fol- 
low the enforcement of the ruling of a 10 
percent limit, will, I am sure, when the 
facts are made known, lead you to stamp 
the measure with unqualified disapproval. 
No limitation whatsoever should be fixed. 

Bonds of Public Officials 

Only an expert can properly determine or 
measure the amount of liability under pub- 
lic officials’ bonds, and then only after 
making a study of this particular case. In 
order to do so, it would be necessary to 
ascertain what safeguards could be thrown 
around the risk to measure the ability and 
character of the deputy; to learn whether 
he has been chosen from the political class 
or for his business qualifications (in some 
eases his appointment is made jointly by 
the surety and the bank in interest); to 
know whether the deputy is authorized to 
countersign checks drawn by the treasurer, 
or whether disbursement checks are drawn 
only on warrant; to ascertain whether the 
surety is liable for failure of the bank of 
deposit, and whether the receipts of the 
office are required to be deposited daily, 
weekly or quarterly, and whether addi- 
tional audits are made by the surety com- 
pany. 

Safeguards minimize liability on large 
official bonds by bringing it down to actual 
daily receipts. 

No public official could possibly obtain 
and follow up the detailed information 
which would be required by a surety com- 
pany in each case. On the other hand, it 
is the function of the surety management, 
regardless of the size of the bond, to fol- 
low it up and require adequate protection; 
and the safeguards do not necessarily in- 
volve the taking of collateral or indemnity. 


Contract Bonds 


Contract bonds are required in large 
amount by all large contractors and all 
great railroads in the United States. These 
corporations and contractors would, under 
the ruling, be subjected to great annoy- 
ance and inconvenience. Each has a pref- 
erence and each gives the business to the 
surety company with which it has annual 
contracts. Such a law, strictly applied, 
would force them to deal with two or more 
surety companies to secure the requisite 
suretyship, where they now deal with one. 
They would thus be obliged to pay a much 
larger premium than if the entire liability 
were assumed by one company. 

By such a rule many surety companies 
would be compelled to give up good busi- 
ness, where there would be no risk, or to 
distribute the greater portion of the pre- 
mium among the larger companies. Then, 
also, the larger companies could embarrass 
smaller competitors by declining the busi- 
ness so offered on the ground of insuffi- 
ciency of rate, notwithstanding -the fact 
that the rate named would be entirely ac- 
ceptable if they could control the business, 
Thus all great corporations would be 
forced to apply directly to the larger com- 
panies. Therefore, to apply the ruling in 
such cases would be manifestly unrea- 
sonable. 

The proposed limitation could not pro- 
vide for one of the most important features 





of joint control of moneys in case of judi- 
cial bonds, viz., notice of all deposits to the 
company and counter-signature of checks. 
There are many estates in which there are 
no securities, but in which the fiduciary 
handles large sums derived from realty or 
from the operation of another trust. So, 
the rule applied to the issuance of large 
judicial bonds would be a manifest injus- 
tice. 


Transportation Bonds 


It is apparent that the order restricting 
surety companies to a liability on any one 
bond not exceeding 10 percent of capital 
and surplus would work a particular hard- 
ship to the surety companies, without any 
advantage to the state or government in 
eases of large bonds for transportation 
lines, domestic and foreign. 

These bonds required by law are the 
cream of the business, upon which there is 
absolutely no hazard, and which the advo- 
cates of the rule hope, by specious argu- 
ments, to bar other surety companies from 
enjoying. 

Not one of these corporations would give 
security to the surety company other than 
the indemnity of its own assets, nor would 
the indemnity be necessary. The surety 
companies realize that the business can be 
safely written without it. 


Distillers’ Bonds 


The rule passed by the treasury depart- 
ment at Washington has already caused 
general annoyance and inconvenience to 
distillers and brewers, 

A strict construction of the ruling would 
require many surety companies to go on a 
single bond of a distiller, and on him would 
be imposed the necessity of paying a pre- 
mium to each surety—an additional bur- 
den without advantage to him or protec- 
tion to the government. 


Collateral or Indemnity 


The ostensible object of collateral or in- 
demnity for the amount in excess of the 
10 percent limitation is to permit surety 
companies to qualify on any bond, regard- 
less of the amount, if protected by col- 
lateral or indemnity. The provision is not 
only incongruous and easily nullified, but 
in practice can be used as an instrument 
to deceive. 

Who is to be the judge, and by what 
standard of value is the collateral or in- 
demnity to be gauged? You must bear in 
mind that collateral or indemnity will be 
taken in Maine, California, Louisiana, 
Michigan, Illinois or Florida; in short, it 
may be taken one to three thousand miles 
from the state which endeavors to enforce 
the law. Is the insurance department or 
the management of the surety company to 
be the judge of the value of such indemnity 
or collateral? If the former, how will the 
department be able to estimate the value 
of the indemnity? And may not prejudices 
arise which will warp the fact that while 
a surety company is rigidly limited in the 
amount of liability on any risk, no limit 
has been placed upon the liability which 
an individual may undertake. In this situ- 
ation, to leave the acceptance or rejection 
of personal bonds to the sole discretion of 
the collector is a glaring mistake and in- 
consistency. 


Failures Prove Nothing 


The failure of two surety companies in 
twenty years does not prove the need of a 
1@ percent limitation. After the Baltimore 
and San Francisco fires quite a large num- 
ber of fire companies failed, while others 
were compelled to liquidate. This fact did 
not prevent the formation of new com- 
panies and did not affect those that paid 
their losses and remained in the field. 

The average amount of surety salvage 
recovered is considerable. In the fidelity 
class the average may be stated at 26.67 
percent; in contract lines the average is 
over 10.09 percent; on depository bonds the 
statistics of the government for forty-five 
years demonstrate that failing national 
banks pay depositors on an average of 
78.4 percent, while the average on judicial 
bends is 35.08 percent. 


Cannot Be Equitably Enforced 


I am opposed on principle to any limita- 
tion, because I know that in spirit and let- 
ter it cannot be equitably enforced. But 
if we must have an imposed limit it would 
be far more just and reasonable to base it 
upon the company’s cash capital than to 
fix the basis at 10 percent of the surety 
company’s capital and surplus. 

According to our contention, based on 
the doctrine of averages, the risk on any 
one bond is infinitesimal. In calculating a 
company’s surplus everyone pursues his 
own method and arrives at his own con- 
clusion. This is true of the companies and 
also of the state commissioners. 


No Experience to Base Limitation 


Granting, for the sake of argument, that 
the secretary of the treasury had the legal 
right to issue the order complained of, we 
may inquire without presumption why the 
limitation was fixed at 10 percent of capi- 
tal and surplus. Are there any trust- 
worthy tables of statistics to prove or does 
recorded experience prove that the 10 per- 
cent limit is the danger line beyond which 
ultimate insolvency lies? Unless it can be 
demonstrated by experience or statistics 
that a 10 percent limitation is reasonably 
close to the danger line, then the imposi- 
tion of that limitation does not rest upon a 
scientific basis and becomes a purely arbi- 
trary restriction placed by the secretary 


AMERICAN FIDELITY COMPANY 
MONTPELIER, VT. 
Liability, B , Personal Accident and H 
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Special inducements to Agents and Brokers 


HUTCHINSON & COOLEY, General Agents 


159 La Salle Street, CHICAGO 


National Casualty Co. 


Oapital § $100,000.00 
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Has Desirable Territory for Producers 
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Address 


MAJESTIC BLDG., - DETROIT, MICH. 


“THE OHIO COMPANY.” 


The Bankers Surety Company 


Williamson Building, CLEVELAND, OHIO. 
Capital $500,000.00 Fully Paid 


Becomes Surety oni Bonds. 
Chartered Under Ohio Laws. 


$200,000 Doposited with Insurance Commissioner 


ILLINOIS SURETY COMPANY 


HOME OFFICE: NEW YORK OFFICE; 
184 La Salle St., Chicago 513 Hanever Bank Bidg. 


FRED M. BLOUNT, President 
ALBERT J. HOPKINS, Vice-Prest. 
. W. WATKINS, Secretary 
E. A. EVANS, Treasurer 


Offers Excellent Agency Contracts 


in Illinois, New York, Minnesota, Wiscon- 





sin, Ohio, Nebraska, Iowa, Missouri, 
Michigan, Pennsylvania, Indiana and 
Kentucky. Its bonds insure. Its rates 


and cervice are satisfactory. 


Correspondence and Applications Solicited 








YOU 


to solve YOUR particular 


OUR AGENTS we can 


a 8 


and work hard for your company. At the home office 
they take your business and ask for MORE, but— 

Do they show their appreciation? Do they look out 
for YOUR interests? Do they give YOU practical, bus- 
iness-building ideas? Do YOU feel free to call on them 


problems ? 


not, you probably will be interested in OUR 
methods. We believe that by WORKING WITH 


aid them more than by sim- 


ply pushing them for business. 
If open to a proposition let us explain ours. 


THE PENNSYLVANIA CASUALTY COMPANY 


M. G. NICHOLS, VICE-PRES. 


483 SPRUCE STREET, SCRANTON, PA. 











Head Office 


CHICAGO 
A. W. MASTERS 
General 


Manager 
Liability, Accident, Health 
and Credit 





OF LONDON 


LONDON GUARANTEE AND ACCIDENT CO.,114., Skate. 


CONKLING, PRICE & WEBB 
Genl, Agts., Ill., Mo. and Ind, 
171 La Salle Street, Chicago 


CHARLES L, RAYMOND 
Genl, Agt,, Michigan 
Majestic Bldg., Detroit 





L, A. WATRES, President H. H. LOVELL, 


ISSUES FIDELITY, CONTRACT, 
For Agency Contracts and Territory, Address 





WE ISSUE SURETY BONDS 


The Title Guaranty & Surety Company 


Home Office, SCRANTON, PENN. 


Manager Surety Dep’t J. H. LAW, Secretary 


CAPITAL AND SURPLUS OVER $1,250,000 


OFFICIAL AND JUDICIAL BONDS 
Superintendent of Agencies, Scranton, Pa. 
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upon the freedom of action of the surety 
companies. 
Danger of Haste 


The day has come when we should be 
eareful about proclaiming rules or enact- 
ing laws without due consideration. The 
law of limitation applied to surety com- 
panies interferes with the absolute free- 
dom to contract which should exist be- 
tween the company and its patron. It 
would be in restraint of contract because it 
would deprive the corporation of the liberty 
of action necessary to the ligitimate de- 
velopment of its business, and to this ex- 
tent prevent the management from pro- 
tecting the interests of its stockholders. A 
halt should be called upon those who are 
disposed to exercise too fully the power to 
bind and the power to loose, and it is time 
to suppress all persons and all movements 
which have for their object the hasty 
passage of ill-advised and ill-digested leg- 
islation. 





FIDELITY AND SURETY PROBLEMS 


Actuary S. H. Wolfe Deals With Some 
Phases of the Business 


Actuary S. H. Wolfe of New York in 
treating his subject “Fidelity and Surety 
Problems,” said in part: 


There are serious problems facing the 
companies which transact fidelity and 
surety business. Apparently competition 
and the desire for undue growth have re- 
sulted in the ridiculous contrasts in 
rates. The question of the sufficiency of 
the premiums charged affects not only the 
stockholders of the corporation who may 
be called upon to stand the brunt of the 
losses resuiting from improper underwrit- 
ing, but the rates are of interest to the 
commissioners and the insurance depart- 
ments of the various states; the charging 
of an insufficient rate carries with it the 
natural tendency of a company to deal so 
harshly and technically with its loss claim- 
ants as to require the frequent considera- 
tion of these matters by supervising offi- 
cials. 

Rate Charged and Reserve 


There are two aspects of the situation 
which may properly claim our attention at 
this time. First, the rate charged; and, 
second, the reserve, or unearned premium, 
or reinsurance reserve, or whatever title 
you choose to give to a liability which is 
properly insisted upon by insurance com- 
missioners. 

The rate to be charged is apparently the 
result of individual judgment. The under- 
writer of one company may decide that the 
hazard requires the payment to his com- 
pany of so many dollars. The underwriter 
of another company may fix upon a figure 
five times as large, or one-fifth of the size 
as his measure of this same hazard. Un- 
fortunately, the risks in the class of busi- 
ness under consideration are neither in the 
ideal position of life insurance risks, where 
it is known that every life under consider- 
ation must eventually be a loss, nor are 
they in the almost equally satisfactory con- 
dition of fire insurance risks, where years 
of experience have enabled the underwrit- 
ers to secure sufficient exposures to form 
a suitable field for the operation of the law 
of average. 


Should Stop Vituperation 


We are confronted, therefore, with the 
necessity for finding some temporary ex- 
pedient which will enable us to bridge over 
this chasm of uncertainty until we may 
arrive on the dry land of established statis- 
tics. It seems to me, therefore, that the 
only safe course in rate making is for the 
companies to forget for the moment any 
petty jealousies or wounds of competition, 
and cooperate for a purpose which must 
appeal to all, It strikes me as being an ex- 
ceedingly short-sighted policy for a com- 
pany, no matter how large its surplus, to 
assume that it can serve its own interests 
by the circulation of defamatory state- 
ments about its competitors, or by under- 
mining the confidence which the general 
public may have in some other institution. 


Should Have a Statistical Bureau 


They should get together and by the 
formation of a central bureau compile stat- 
istics which will show from year to year, 
or month to month, the changes necessary 
in the formation of rates intended to serve 
as an adequate representation of the risks 
to be covered. This will constitute a 
“mortality” table which will serve as a 
basis upon which the individual writer may 
construct his own building. It will not be 
in violation of any proposition prohibited 
by the laws of any of the states, for it will 
merely be a basis for the exercise of indi- 
vidual judgment, and I assume that it will 
no more result in a uniform and noncom- 
petitive condition of rates than has the use 
of standard mortality tables by life insur- 
ance companies resulted in the absolute 
uniformity of rates in their field. 

Discusses the Reserve 

What is the so-called “reserve?” Let us 
first consider this question from the nega- 
tive viewpoint. It certainly has none of 
the functions of the reserve for life poli- 
cies, which has for its purpose the accumu- 
lation of a sufficient amount in the early 
years of a contract to enable the deficiency 
of subsequent years to be met without an 
undue increase in rates. It is not intended 
for the reinsurance of a company’s risks, 





for this contingency is to a eertain extent 
a remote one, and, therefore, would hardly 
justify a provision of this kind. It does, 
however, occupy the same relation to a 
corporation which the governor and fly- 
wheel do to a complicated piece of machin- 
ery. 
Function of the Reserve 

It may be found from a critical examina- 
tion of the records of fidelity losses that 
50 percent of the gross premiums is too 
great a percentage to be retained for the 
losses of expiring policies. If this be so I 
would be in favor of modifying the rule 
accordingly, but it seems to me that as 
long as the present unsatisfactory condi- 
tions exist, and one company charges $1,050 
and another $157 for furnishing the same 
bond, any percentage of the premium 
charged must of necessity be an unstable 
measure of future losses. The only satis- 
factory explanation of the present unearned 
premium charge of 50 percent of the pre- 
miums received is that it shall serve as 
indicated; viz., to represent the amount 
which a company should have on hand on 
the supposition that its premiums are not 
earned as soon as they are received, and 
that it should, therefore, retain a sufficient 
amount on hand to pay losses as they occur 
in the latter months of a contract’s exist- 
ence. In other words, no attempt is made 
at the present time to establish by a “re- 
serve” requirement the present value of 
future liabilities, its sole function being to 
insist that a company shall not immedi- 
ately spend in riotous living all the pre- 
miums which it collects. 

Points Are Summed Up 


To summarize: Apart from the applica- 
tion of correct accounting methods there is 
great need for securing some scientific 
basis for computing rates in order not only 
that the companies may conserve their own 
interests, but that there shall be some 
equality in the unearned premium charge 
which the state insists a company shall 
include among its liabilities. There is no 
logical reason for charging one company 
with a liability of $100 on a particular risk, 
when another company covering the same 
risk to the same extent reports only $50 as 
the unearned premium. The carrying out 
of this plan will enable the companies to 
establish the sufficiency or insufficiency of 
the present charge of 50 percent of the 
gross premium received, A corollary to 
this proposition is the determination of a 
proper charge for those bonds under which 
the insured may still make claim, although 
the indemnity period has expired. 


Is Surety Undertaking, Banking? 


The claim has been made that this class 
of business is akin to banking, and its 
supervision, therefore, properly belongs not 
to insurance departments, but to banking 
departments. The course of reasoning by 
which advocates of this theory seek to 
establish their contention does not forcibly 
appeal to me. I do not know that it is of 
vital importance after all, for the fact 
remains that this business is under the 
supervision of insurance commissioners, and 
they are confronted with the necessity of 
formulating rules which will properly rep- 
resent the percentage of a premium which 
should be carried as a liability. There is 
no question in my mind but that if a bond 
be issued it carries with it, not only the 
possibility, but also the probability that 
the surety will have to pay some loss under 
it (the records of all companies furnish 
indisputable evidence of this fact), and for 
this risk a premium is charged. In fact, 
the charging of a premium is the best indi- 
cation that some risk is involved in the 
transaction. The lack of proper statistics 
upon which to base an average is again to 
be deplored, and the so-called “reserve” 
becomes nothing more or less, therefore, 
than an official insistence upon the fact 
that some portion of the premium received 
shall be maintained for losses subsequently 
occurring. 

Reserve on Contingent Liability. 

I believe, then, that no surety company 
should consider a premium or fee earned 
until all possibility of risk thereon has 
passed away. To give this idea concrete 
form I would say, that, in my opinion, a 
company should carry as an unearned pre- 
mium charge the gross premiums which it 
has received upon risks still open, less any 
payments which have been made to agents, 
or brokers, for securing the business. I am 
willing to admit what must be apparent to 
all who have considered this problem; viz., 
that this proposition will be ineffectual 
unless a sufficient premium or fee be 
charged. 

Some of the Bad Practices 


It is hardly necessary to refer to the 
incorrectness of the practice of some com- 
panies in their method of first deducting 
the broker’s charge before calculating the 
unearned premiums. Or do I feel it neces- 
sary to call attention to the fact that cor- 
rect results can only be obtained by keep- 
ing, the records by months of expiry 
instead of by months of issue. There are, 
however, some phases of the business 
which present problems of no mean mag- 
nitude. Such, for instance, is the one deal- 
ing with the limitation in the size of a 
bond which any particular company should 
issue; I believe there is need for such a 
restriction. 


Cost of Settling Reported Losses 


I desire to refer to a matter equally 
important as the reserves on unexpired 
policies; viz., the necessity for a closer 





approximation of the eost of settling re- 
ported losses. Some of the companies have 
been fooling themselves by underestimating 
this lability, and I believe it to be the 
duty of supervising departments to insist 
upon the maintenance of an adequate fig- 
ure for this purpose. Such action should 
be taken, not only for the protection of the 
citizens of the various states, but also as 
an act of justice to those companies who 
are doing their duty in this particular. To 
charge an inadequate premium and then 
make up the deficiency by using receipts 
from policyholders of later years is not 
only unjust, but is on a par with the bor- 
rowing of money for the purpose of paying 
a stockholder’s dividend. 





LIFE NOTES 


The Central Life of Ottawa, Ill, called 
in its general agents the other day. 
banquet was given and there were some 
talks. Other features of entertainment 
were provided. 


It is said that J. J. Phillips, the coal 
man who is supposed to have been mur- 
dered at his home in East Cleveland, Ohio, 
carried $45,000 life insurance. Mr. Phillips 
took a $10,000 policy in the Provident Life 
& Trust in August and it is said that he 
had negotiated for other insurance. 


Attorney Hamill of the Illinois depart- 
ment has handed down an opinion to the 
effect that a fraternal carnot issue a cer- 
tificate by which the society agrees to 
pay to the insured a cash dividend or 
cash value or loan value after five years 
or at the expiration of longer or shorter 
periods of time. 

The Bankers Life of New York has 
practically arranged to enter the states 
of New Jersey, Massachusetts, Ohio 
and Illinois for business. President Han- 
hart states that it is also the intention to 
enter several of the southern states, prob- 
ably Maryland, West Virginia, Virginia 
and the Carolinas. 


The officers of the Special Agents Asso- 
ciation of the Northwestern Mutual Life 
elected for the coming year are: Lawrence 
Mack of New York, president; William 
McMullan of Minneapolis, first vice-pres!- 
dent; . Fansler of Chicago, second 
vice-president; Rudolph Recht of New 
York, secretary-treasurer. 

John Napier, secretary of the Bankers 
Life of New York, announces that he will 
sever connection with the company at the 
end of this month. Mr, Napier has been 
apparently in charge of the Bankers Life, 
although to those familiar with inside af- 
fairs it has been known that H. P. Towns- 
ley has not lost touch at the Bankers office. 


Charles W. Collie sued in the common 
pleas court at Cincinnati, asking $5,000 
damages from William Boswell, agency di- 
rector of the Security Mutual Life, for al- 
leged defamation of character. He alleges 
that Mr. Boswe!] made affidavit that he, 
Collie, was short in his accounts with the 
company as agent at Paducah and Louis- 
ville, Ky. 

C. A. Reed, manager of the Bankers 
Life of Iowa, and C. C. Lord, both of La 
Crosse, plan to open a strenuous cam- 
paign for business in Wisconsin in October. 
J. G. Pollak, special agent in Milwaukee, 
verifies the report that the association will 
make a strong bid next winter for Wis- 
consin business, which is far behind that 
of Illinois and Iowa, 

Clarence M. Smith, general agent of the 
Northwestern Mutual for California, with 
headquarters at 2109 California street, San 
Francisco, has been joined by two part- 
ners, J. B. Thomas, who has been with 
Mr. Smith for years as cashier and assist- 
ant, and E. J. Thomas, who has been 
cashier for some years. The firm name is 
Smith, Thomas & Thomas. 


The American Order of Protection, with 
headquarters at Lincoln, Neb., wants to 
combine with the Fraternal Life of Hast- 
ings, Neb. Application has been filed with 
the Nebraska auditor for such a combina- 
tion as the iaw requires, and the insur- 
ance department is investigating the af- 
fairs of the two organizations before giv- 
ing his consent to the merger. 


Sylvester Steger, general agent at the 
home office of the Midland Mutual, who 
was formerly general agent for the Massa- 
chusetts Mutual at Youngstown, Ohio, goes 
back to the Massachusetts Mutual, with 
headquarters in the Columbus office. Dur- 
ing his connection with the Midland Mr. 
Steger’s agency produced about one-fifth 
of the issued business this year. 

BE. M. France, general agent of the 
State Life of Worcester at Cleveland, has 
made a propostion to his agents that if 
they will produce a certain volume of busi- 
ness within a given time they will re- 
ceive in return a trip to the home office 
free of all expenses. Mr. France believes 
that a conference with the officials and 
an idea of the work of the home office 
will act as an incentive for more and 
better work. 

About 4,000 members of 130 subordinate 
Icdges, Ancient Order of United Workmen, 
Wisconsin jurisdiction, will be made de- 
fendants in a suit to be started by the Fi- 


delity Trust Company, trustee of the 
bankrupt grand lodge, to recover on the 
assessment called Oct. 1 last, jugt prior 


to the starting of bankruptcy proceedings. 
Some members paid this assessgnent, whfle 
those against whom suit will be started 
are still in arrears, 
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IN LIFE INSURANCE CIRCLES 


REPLIES TO MUTUAL BENEFIT 








Commissioner of Wisconsin Comments 
on the New Expense Features 
For Life Companies 





Commissioner Beedle of Wisconsin, in 
a letter to Actuary E. E. Rhodes of the 
Mutual Benefit Life, N. J., says that the 
new statutes of Wisconsin restricting the 
expense of loading on life insurance poli- 
cies will not compel the Mutual Benefit 
or other life companies operating in the 
state to cut down commissions to agents 
or other expenses of management. Com- 
missioner Beedle’s letter is as follows: 


Replying to your esteemed favor of July 
24, I beg leave to state that as the laws 
in question do not take effect until Jan. 1, 
1908, they cannot properly come before 
this department for official construction at 
this time. 

As a member of the investigating com- 
mittee, however, and as one who took part 
in framing the insurance bills, I may sug- 
gest that you appear to be laboring under 
a misapprehension in assuming that a net 
level premium valuation will not be al- 
lowed where assumptions are made per- 
mitting a greater loading the first or any 
other year than that under the net level 
premium plan. 

Your statement to the effect that 
first year’s expense cannot possibly be 
kept within the first year’s loading on the 
net premium plan is true if the cost of 
placing the business is charged against 
the first year’s premiums. 

Bill No. 687A (chapter 657, laws of 1907, 
sections 1950n and 19500) seems to admit of 
no other construction. Under subdivision 
A of section 1950n the companies are re- 
quired to report the “total expense charges 
of the first year contained in premiums for 
the first year of insurance receited in said 
year.”” Subdivision B calls for an itemized 
statement incident to the first year’s busi- 
ness, and sections 1950n provides that “no 
company * * * shall incur or expend 

* * * during any calendar year for 
the purposes specified in subdivision B in 
section 1950n an amount exceeding in the 


Mie 





PgxsRLess—Having no peer or equal; unequaled; 
superlative, as peerless beauty and majesty. 
— Webster. 
THAT APPLY DEFINES THE 


AMERICAN ASSURANCE COMPANY 


— AND ITs — 

NEW PEERLESS POLICY, which Is the perfeo- 
tion of industrial health, accident and life insurance 
protection in one contract. 

This Composer issues also a Straight-Life policy, 
maximum $250, and a Special Preferred for profes- 
sional and business men, guaranteeing a weekly in- 
demnity for sickness or accident, and $100.00 to 
$250.00 in event of accidental and natural death. 
Other policies issued by this Phenomenally Success- 
ful Company are the Infantile, Model and Univer- 
sal, which cover the whole scope of industrial in- 
surance. 

POPULAR PLAN—$1.00 a month. Old-Line 
Stock Company. Assets (over) $250,000.00. De- 
posited with Commonwealth of Pennsylvania to 
guarantee contracts, $150,000.00. 

— wanted everywhere on salary and com- 
mission contracts. Address, 


AMERICAN ASSURANCE COMPANY 
13th and Spring Garden Sts., Philadelphia.,Pa. 


“PERFECTION” POLICIES 


are issued only by the 


Continental Casualty 


Company 
CHICAGO, Illinois 


When better Accident and Health policies can 
be written, we will write them. 

Good Contracts in Good Territory to Good Men, 

Producers address 


H. G. B. ALEXANDER 
President and General Manager 
1208 Michigan Ave., Chicago, Ill, 
For a DEFINITE PROMISE to PAY, well de- 
fined, no experiment, and taking no chances that 
technical legal definitions of what constitutes an 


accident will used to defeat claims, BUY 
YOUR INSURANCE in, and SELL the policies of 


“Che Central’ 


Of Pittsburg, Pa. 
Its management will tell you in YES or NO 
answers what it covers and what it does not 
cover. AGENTS WANTED. 


FOR PARTIOULARS ADDRESS 


The Central Accident Insurance Company 











PITTSBURG, PA. 
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aggregate the total expense charges speci- 
fied in subdivision A * * * with the 
exception, of course, of the amounts speci- 
fied in paragraphs 4 and 5 of said subdi- 
vision B. 

I can see no objection. to the companies 
formulating assumptions for the policies 
they issue after Jan. 1, 1908, which will 
give them a loading or expense charge the 
first year which will be more nearly in ac- 
cord with first year expenses than that 
which has heretofore prevailéa, and I can 
see nothing in these laws that would com- 
pel the Mutual Benefit to cut down its 
commissions to agents or other expenses 
of management. The policies could un- 
doubtedly be valued on the net premium 
plan as heretofore, and the companies 
could “borrow’’ from the surplus of the 
old policyholders to put up the reserve 
necessary, though they could not ‘“‘borrow” 
from the surplus to defray expenses of ob- 
taining new business, 





Col. Fuller Gets the Position 


Col. Harry S. Fuller has been appointed 
general agent of the Northwestern 
Mutual for Milwaukee, it being the last 
appointment for the seven districts cov- 
ering the territory over which W. H. 
Surles had jurisdiction. Col. Fuller has 
been connected with the Surles general 
agency for the last few years. Previous 
to that he was with the Washington Life. 
He is a son of Dr. S. L. Fuller, former 
manager of the Washington for Chicago, 
Wisconsin and Michigan. 





Becomes Western Field Superintendent 

W. T. Shephard, who has been field su- 
perintendent of the Security Mutual Life 
of New York with headquarters in Min- 
neapolis, has been appointed general field 
superintendent of the company for nine 
western and northwestern states with 
headquarters in Chicago. Heretofore this 
field has been divided between Mr. Shep- 
hard and T. J. Kennedy. Mr. Kennedy 
recently became Wisconsin state manager 
for the life and accident department of 
the Travelers’ and the Security Mutual, 
therefore combined the two fields bring- 
ing Mr. Shephard to Chicago. He will 
have two assistants to help him in his 
field work. 





Will Change Its Name 
The Universal Life of St. Louis has 
decided to change its name to the St, 
Louis National Life. Steps looking to- 
wards this change of name will be taken 
immediately. 





Will Deal With Agents Direct 

Now that the Tippecanoe Securities 
Company and the Lafayette Life of In- 
diana have terminated their relations the 
latter will handle its agents direct in- 
stead of through a subsidiary company. 
The Lafayette Life says there is strong 
feeling in the public mind against agency 
companies and while its relationship was 
always proper, it felt it better to deal di- 
rect with its agents. 

General Manager H. B. Baker of the 
Tippecanoe Securities Company has made 
a contract with the Scranton Mutual Life 
of Scranton, Pa., and will handle its 
agency proposition with the securities 
company. 





Conventions of Travelers Men 

The Travelers, instead of holding one 
agency convention for all its men, will 
have four next year. One will be for 
life and accident men of the New Eng- 
land states, one for the Mississippi Valley 
men, one for the southern agents and 
one for the Pacific Coast. 

The liability men will have two con- 
ventions, one for the central and western 
states and one for eastern and southern 
states. The company feels that there 
are problems peculiar to certain sections 
that merit discussion. 

The convention period extends from 
September 2 to June 27. 





New Freeport Company Starts 

The Bankers Reserve Life of Freeport, 
Ill., was licensed Sept. 14 and is now 
writing business. It already has over 
$500,000 insurance in force. It writes a 
straight life and an installment policy. It 
provides a reserve fund by having an 
extra premium payable in two years. To 





this amount all profits are added. The 
officers are: 


President—W. B. Erfert, for many years 
with the German Insurance Company of 
Freeport, and now chief examiner with the 
Williamsburgh City, western department. 

Secretary—F. C. ‘Wenthe, now secretary 
Wenthe Railway Correspondence School, 
Freeport. 

Treasurer—L. R. Jungkunz, assistant 
cashier the German bank, Freeport. 

Vice-President and Field Manager—S. C. 
Brock, ex-principal of schools and a man 
with field experience in insurance, of Sa- 
vanna, Ill. 

Associate Directors—J. B. Fuller, banker, 
Winslow, Ill.; Frank E. Furst, manager 
Rawleigh Medical Company, Freeport, IIl.; 
A. P. Woodruff, postmaster, Savanna, IIl.; 
Dr. L. H. Maloney, physician, Savanna, 
Ill.; F. 8. Greenleaf, editor Journal and 
vice-president First National bank, Sa- 
vanna, Ill. 


LEVIES 





SPECIAL ASSESSMENT 





Mutual Reserve Is Trying to Get 
Funds to Pay Off Its Existing 
Claims 





The Mutual Reserve Life has sent out 
a special call on assessment members to 
accumulate a fund to pay off the existing 
death claims. In a letter, Actuary Daw- 
son says to President Haynes of the Mu- 
tual Reserve: 


According to the report of the vice- 
president and the actuary of your com- 
pany, the losses for the first six months of 
1907 have exceeded the expectation, ac- 
cording to the standard tables, a consider- 
able amount, and it is clearly the duty of 
the board of directors to assess this ex- 
cess against the assessment policyholders 
according to their contracts, and to collect 
a special assessment to cover the same. 
This special assessment ought, as a matter 
of equity, to be charged against these 
policyholders, so that the excess of the cost 
of insurance at their respective ages will 
in each case be collected; the resolution 
of the board of directors should specify 
that the assessment will take this form. 


In submitting this letter President 
Haynes says to policyholders: 


The present management has found it 
necessary to make a special call upon your 
policy, the reason and purposes of which 
it is proper it should explain. 

As you have already been informed, the 
affairs of the company passed into the 
hands of the present management May 22 
last. The first obligation on the manage- 
ment of this company, as on that of every 
life company, is the payment of death 
claims. Upon that portion of the business 
of the Mutual Reserve on which death 
losses are met from assessments, it ap- 
pears that there has always been outstand- 
ing a very considerable amount of death 
claims, either adjusted or in process of ad- 
justment. The new administration believes 
this to be altogether wrong. It considers 
it to be the duty of the membership to 
meet these outstanding claims at the earl- 
iest possible moment. If you were one of 
these claimants who had paid assessments 
for years, you would feel that this was 
the least that you had a right to demand. 
The obligation, both legal and moral, to 
contribute (only) the amount necessary to 
pay these claims rests upon every member, 
and the end aimed at can be accomplished 
only through their cooperation. 

We call your attention to the inclosed 
slip setting forth the course that will be 
adopted by the management in the settle- 
ment of death claims in the future. We 
believe this to be in accord with the 
wishes of our members throughout the 
world. Our purpose is to give, in every in- 
stance, the benefit of the doubt to the 
claimant and only question a claim where 
there exists the most undeniable evidence 
of intentional fraud. We have taken this 
position in response to what we feel to be 
the wish of the membership, and we look 
confidently to it for support in all that the 
movement requires for its success. 

We pledge unreservedly to you the re- 
duction of the expenses at every point 
where reduction can be made without im- 
pairment of efficiency. From the steps al- 
ready taken in this direction, and from the 
further measures which are now under 
consideration, and which will be put in 
operation with all possible speed, we have 
no hesitation in saying that at the close of 
the year the record of 1907. will show a 
most material and satisfactory reduction in 
the expenses of management of the com- 
pany over the record of 1906. We are tak- 
ing up carefully and critically every phase 
of management and administration, and 
shall not pause in the work of economizing 
either now or in the future. We ask your 
earnest support and cooperation in the 
task of looking after and serving your in- 
terests. Nothing can so fully accomplish 
this as for you, in response to this call, to 
place in the treasury promptly the amount 
of this assessment, made for the purpose of 
placing in possession of this company the 
sum required for the immediate payment 
of outstanding. claims. In its consideration 
and determination of the many problems 
presented to it, the present management of 





the company believed that its members 
were entitled to the best actuarial advice 
obtainable from a source entirely inde- 
pendent of the management of the com- 
pany, and it has retained as its consulting 
actuary Milles M. Dawson, who, it will be 
remembered, was the consulting actuary of 
the Armstrong committee. 

The propriety and the importance of the 
present call have been considered by Mr. 
Dawson, and his opinion in regard thereto 
is embodied in the copy of this letter to the 
president of the company. 

For more than twenty-five years I have 
steadfastly believed that all plans of assess- 
ment insurance would prove a disappoint- 
ment in the long run. I aceepted the presi- 
dency of this company on May 22, for the 
reason that I was assured of the hearty 
cooperation of all my associate officers, to 
the end that we might place all policyhold- 
ers of this company upon a sure footing 
and that everything possible would be done 
through the application of scientific rules 
of life insurance to give the greatest pos- 
sible benefit to the old members of this 
institution who have stood by it faithfully 
during many trials. We are studying this 
question most thoroughly and _ sincerely, 
and within the next few months we hope 
to submit to you and every policyholder a 
plan that will be thoroughly acceptable, 
whereby every uncertain element regarding 
your policy, either as to the amount that 
would be absolutely paid in the event of 
your death, or the amount of your pre- 
miums, will be eliminated. In the mean- 
time, as stated hereinbefore, whatever 
amount is honestly necessary for the 
prompt payment of death claims, must be 
asked for, and until our new plans are 
developed and submitted to you we earn- 
estly urge that you contribute promptly 
such assessments as are made, which shall 
only be done, as in this case, from an ab- 
solute necessity, to meet death claims and 
proper expenses. 

It is the desire of the management to 
present the importance of this matter fully 
and fairly to its members and to keep in 
close touch with them, and their hearty 
cooperation in the carrying out of the 
steps deemed essential for the continued 
prosperity of the company is most earnestly 
solicited. 





Michigan State Life’s Men 

B. S. Stratton and B. L. Brown of 
Owosso, Mich., are field men for the 
newly organized Michigan State Life, 
while Milo D. Campbell of Coldwater, 
former insurance commissioner, is a 
member of the advisory board. The com- 
pany was launched largely through the 
efforts of Frederic Apps of Owosso and 
business is reported to be starting off 
satisfactorily, over $200,000 having al- 
ready been written. Shiawassee and 
Wayne counties will be treated as neutral 
territory by all agents. The following 
agency headquarters having been estab- 
lished to date in outside cities: A. H. 
Letts, Alma; George H. Swarthout, La- 
peer; H. C. Haight, Flint; D. A. Reagh, 
Port Huron; Walter Eames and Alex. 
McCurdie, Bad Axe; J. C. Van Camp 
and Robert Gale, Greenville; Frank E. 
Baker, St. Johns; M. S. Brook, Grand 
Rapids; A. E. Shepard, Kalamazoo; W. 
S. Kingsley, Union City; George H. 
Sweet, Pontiac; H..C. McGuineas, Lans- 
ing. 





Manager Stevenson Resigns 

Andrew Stevenson, Chicago manager 
of the Columbian National Life, has re- 
signed to become vice-president and man- 
ager of the Iowa Railroad Company, 
which will operate an interurban line be- 
tween Waterloo and Perry and later will 
extend its system. Mr. Stevenson was 
in the railroad business before he entered 
life insurance. His agency in the Colum- 
bian forces has led in economy and pro- 
duction. It is a distinct loss to life in- 
surance when a man of Mr. Stevenson’s 
high personal character leaves it. 





Wants Fraternal Policies Valued 


William Montgomery, secretary of the 
Masonic Mutual Relief of Washington, 
D. C., is out in a letter to the various in- 
surance commissioners suggesting that the 
insurance departments cause to -be made 
a valuation of the policies of fraternal 
societies. Mr. Montgomery believes that 
the commissioners at present have the 
right to ask for this information. A val- 
uation will determine whether or not an 
association is collecting adequate rates, 
according to its own experience, and has 
the necessary reserve on hand to protect 
its contracts. In case the reserve accumu- 
lated by the association is not sufficient, 
Mr. Montgomery thinks an association 





should have five years to adjust its rates 
or lower its benefits and thus accumulate 
the necessary reserve. 


Will Celebrate Golden Jubilee 

Next year will mark the close of the 
first fifty years of the work of the North- 
western Mutual Life. Its agents’ asso- 
ciation has already begun plans for a 
semi-centennial jubilee gathering July 
14-15, 1908. The association will get up a 
strong program for that meeting and will 
urge a large attendance. It seems likely 
that the agents will endeavor to make a 
record in honor of the jubilee. 








Sees Brighter Skies 

The Hartford Life thus comments on 
the situation: “The business written thus 
far shows two or three very pleasant and 
very satisfactory conditions: First, that 
the public generally have waked up to 
the seriousness and importance of life in- 
surance. Secondly, that medium-sized, 
conservatively managed companies are 
most desirable, and, lastly, that the field 
forces are recovering from the disap- 
pointing and disheartening effects of the 
disturbance which the business has passed 
through, and are rising above these condi- 
tions to make the best of the new order 
of things. That they are successful is 
rapidly being demonstrated.” 





LIFE NOTES 


J. M. Bradley, formerly with the Citizens 
Life of Louisville, has taken the general 
somney for Kentucky of the State Life of 
ndiana. 


The Florida Life of Jacksonville has 
— a rage | of —————- to vote 
on increasin capital from $100, 
$200 060. 4 5) $100,000 to 

B. E. Ellis, who was formerly manager 
of the Pheenix Mutual Life at Des Moines, 
becomes manager of the company at Min- 
neapolis, 


W. C. Henry has opened a general 
aged “ the —- Life for Wichita, 
as., and surrounding territory, at 1 

North Market street, ” 


C. D. Wilson, district manager at Terre 
Haute, Ind., pane nd Mutual ‘Benefit, be- 
comes connected with the state ma F 
office at Indianapolis. —s 

Dr. A. J. Campbell, the agency manager 
of the United States Life and Mndownteat 
of Chicago, is now building up on agency 
force in its home city. 


The Keystone Guards of Athens, Pa., a 
fraternal, has been warned by the Illinois 
department it is violating the laws in 
issuing certificates giving values. 

H. M. Tomb, for many years connected 
with the Pittsburg agency of the Mutual 
Life of New York, has been appointed 
agency inspector of the Reliance Life. 


The Germania Life will retire from Wis- 
consin because of the new laws. The Penn 
Mutual is likely to get out and likewise 
= Connecticut Mutual. Others may fol- 
ow. 


Assistant Secretary Thomas F. Law- 
rence, a member of a famous insurance 
family, has been elected secretary of the 
Hartford Life, succeeding C. H. Bacall, 
deceased. 


The Bankers Life of Des Moin@s is figur- 
ing on beginning work on the proposed 
new ten-story office building next spring. 
The proposed new building will be erected 
at the corner of Sixth and High streets. 


John E. Finney, formerly Missouri man- 
ager for the Interstate Life, has sued the 
company for $58,000 damages and renewals 
he claims pes due him, on account of the 
company taking up the F 
contracts he held. r a 

The Fraternal Bankers of Amer - 
cated at East St. Louis has seoured the 
necessary 500 applicants and have made 
application for license to do business in 
Illinois as a fraternal society. It expects 
to do both health and accident business. 


The Missouri State Life has under con- 
sideration applying for admission to Idaho. 
A decision will be reached in a few days. 
If the state is entered a general agency 
= be re - = Boise, with George 

ohnson, at present general ent at St. 
Joseph, Mo., in charge. _ 

Charles C. Hazell, for the t twelve 
years with the Union Central Lite, recently 
in Alabama, is appointed superintendent 
of agencies of the Atlantic division 
of the Equitable Life, covering Maryland, 
District of Columbia, West Virginia, North 
Carolina and South Carolina. 

Auditor Carroll of Iowa has approved the 
proposed plan of the Des Moines Life to 
change from a mutual to a stock company, 
as recently announced by President Raw- 
son in a letter to the policyholders. Mr. 
Carroll says he has heard nothing of the 
proposed investigation by the nsin 
department and declares that it will not 
affect the action of the Iowa department. 
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AMONG CASUALTY AGENTS 


PUTNAM ON PROPOSED MERGER 











Secretary Fire Agents’ Body Tells 
Why It Does Not Favor Union 
With Casualty Men 





In discussing the proposed merger of 
the National Association of Casualty & 
Surety Agents Association with the Na- 
tional Fire Agents Association, Secre- 
tary Putnam of the latter says in an in- 
terview : 


The recent news item in the insurance 
press regarding the suggested amalgama- 
tion of the National Association of Casual- 
ty and Surety Agents, with the National 
fire agents’ organization, puts these asso- 
ciations in rather a wrong light, and with- 
out explanation might tend to Cause mis- 
understanding and injury to both. 

The casualty association was organized 
on the initiative of the late Mr. Brannen 
of Denver, who also fathered the fire 
agents’ association, and the men in the 
casualty and surety association were very 
largely those who were prominent also, 
as fire insurance agents. This is partly 
why the first annual convention of the 
new organization was held at Indianapolis 
immediately following the fire agents’ con- 
vention. The officers then chosen were 
those doing a large business in the casual- 
ty and surety line, but also in some cases, 
leaders in the fire insurance business. 

It was in no wise intended to make the 
casualty association an adjunct of the fire 
agents’ organization, but the suggestion 
was made at Indianapolis that when the 
casualty association had becOme well or- 
ganized and its work thoroughly defined 
and understood; as in the case of the fire 
agents’ association, the question of work- 
ing together might well be taken up. It 
was not expectéd, however, that the 
National Fire Agents’ Association was so 
soon to be complimented by a tender of 
amalgamation. 

For this reason I think, more than any- 
thing else, the executive committee of the 
National association thought it unwise to 
favor the proposition. The fire agents’ or- 
ganization has important work cut out for 
the future, which will require undivided 
attention. The interests of the fire agents 
(including those who do casualty business) 
would undoubtedly suffer if our efforts 
were to be diverted by the responsibility 
of building up the casualty association and 
trying to formulate principles of agency 
underwriting for the casualty branch, 
when we have just reached the stage 
where our closest attention should be di- 
rected toward making effective protective 
principles of fire agency underwriting, 
which we have spent more than a decade 
in developing. 

My observation is that casualty and 
surety insurance is quite generally done 
by fire agents, who frequently represent, 
locally, companies doing this business. If 
this condition shall continue, it seems to 
me probable that the National association 
will have to consider whether the prob- 
lems of casualty insurance do not suffi- 
ciently affect fire insurance to warrant 
some attention. mn 

In the meantime any diffidence shdwn 
by the National association toward amal- 
gamation, because of its own important 
needs, should not discourage those agents 
interested in the casualty association from 
building up its membership and agitating 
those questions upon which education 
must necessarily precede effective action. 
On the contrary, the history of the 
National association, and the fact that it 
now finds its hands so full of real work, 
should lead the casualty association to 
vigorously prosecute its quest, 





Merger Is Completed 

The Interstate Accident & Relief of 
New Ulm, Union Mutual of Duluth and 
Woodmens Casualty of Minneapolis have 
all been merged into the Consolidated 
Casualty of Minneapolis. 

G. W. Barnes of the Interstate becomes 
president of the Consolidated. Other 
officers are: Vice-President, M. J. Mc- 
Michael; secretary, D. D. McInnis: treas- 
urer, C. W. Kollitz ; medical director, Dr. 
O. C. Strickler. 

At New Ulm, John E. Bobleter will 
be in charge of the Consolidated’s agency. 





Status of Schluter Case 

It now looks very favorable to the sur- 
ety companies on the contract bonds of 
Henry W. Schluter of Chicago, who 
failed. He had partly erected the new 
library building at Denver, in which the 
Bankers Surety and National Surety are 
interested. The Empire State is on his 
bond for the Coliseum, now being built 
at Denver. On these two contracts the 
surety companies do not figure on any 





loss. They have petitioned for an an- 
ciliary receiver at Denver and propose to 
carry on the work. Schluter had in pro- 
cess of erection a new building at Ames, 
Iowa, for the agricultural college and a 
school building in Chicago, the Empire 
State being on both bonds. It is thought 
it wiH be able to come out whole in each 
case. 

The Illinois Surety was on a forthcom- 
ing bond for Schluter in Chicago. 





New Grand Rapids Company 

The Michigan Casualty has been organ- 
ized at Grand Rapids and will be operated 
on the assessment plan to write disability 
insurance, with funeral benefit placed at 
$100. The officers are as follows: Presi- 
dent, Edgar J. Strong; vice-president, 
Peter D. Pearce; secretary, A. L. Mar- 
zolf; treasurer, W. J. Clark; auditor, M. 
Den Herder; general counsel, J. T. Mc- 
Allister. The company has been author- 
ized to do business by Commissioner 
Barry. 





Commends the London 


The examination made by the London 
Guarantee & Accident by S. H. Wolfe, 
for the Colorado department, shows the 
company to have admitted assets of 
$2,102,191 ; liabilities exclusive of its sta- 
tutory deposit of $1,527,038 and surplus 
to policyholders, $575,153. The examiner 
finds the company to be in good condi- 
tion, and in his report takes occasion to 
comment on the insufficiency of the lia- 
bility reserve law. 





Go With Philadelphia Casualty 

H. W. Tillinghast, who has been head 
of the personal accident department of 
the Casualty Company of America, has 
arranged to go with the Philadelphia 
Casualty in the same capacity. He thus 
follows his old chief, Robert Arm- 
strong, who has been elected president 
of the Philadelphia. 

F. Giles, who had charge of the 
plate glass department of the Casualty 
Company of America, and his assistant, 
Hugo Nettle, also go with the Philadel- 
phia Casualty. 

The Philadelphia Casualty has with- 
drawn from the plate glass compact. 





CASUALTY NOTES 


Secretary W. C. Potter of the Preferred 
sailed for Europe this week. 

The Aftna Accident & Liability has been 
licensed in Illinois and Missouri. 

A. D. Miller has resigned as secretary 
and manager of the National Relief of 
Philadelphia. 

The entire eight months’ increase In 
premiums of the Maryland Casualty as 
compared with the same time last year is 
$424,000. 

Edwin Gott, formerly third vice-presi- 
dent and surety manager of the Title 
Guaranty & Surety, has decided to go with 
the Massachusetts Bonding. 

Cc. H. Pansing and J. R. Falconer have 
been appointed joint resident secretaries 
for St. Louis of the Frankfort Marine, 
succeeding H. M. Coudrey & Co 


C. F. Greene, special agent of the Stand- 
ard Accident in Indiana, has been ap- 
pointed assistant to C. F. Briggs, superin- 
tendent of the Pacific coast department of 
the company. 

Clarence A. Storms, of the National 
Surety office at St, Paul for the past six 
years, has been appointed manager of 
Minnesota for the fidelity and contract de- 
partments of the American Bonding. 


An examination of the United States Fi- 
delity & Guaranty has been begun by S8. 
H, Wolfe, representing the Maryland, Vir- 
ginia and Minnesota insurance depart- 
ments, The insurance commissioners of 
those states also are taking part in the 
examination. 


The Empire State Surety has paid into 
court $12,000, the amount of its bond for 
the Hanlon Construction Company of 
Cleveland, which abandoned the contract 
with Ravenna, Ohio, for sewer building 
last fall. The city had to pay a sum in 
excess of the bond to complete the work. 


Victims of postal thefts gained an im- 
portant legal victory in a decision given by 
Judge A. L. Sanborn of the United States 
circuit court at Chicago. Under the deci- 
sion, surety companies on the bonds of a 
guilty carrier or clerk must refund the full 
amount of a loss by theft. The ruling was 
the result of a suit brought by the govern- 
ment against the American Surety to re- 
cover $40 stolen from registered mail by 
George W. Wells, a mail carrier. . 
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INSURANCE Co. 


NEWARK WN. J. 





A COMPANY THAT WRITES A GENERAL BUSINESS 
AND APPRECIATES AND HELPS 


ITS AGENTS 





For representation in Ohio, In: 
Minnesota 


Illinois, Iowa, Wisconsin, Michigan, 
Missouri address - . 


CARROLL L. DEWITT, General Agent, 


153 La Salle St., CHICAGO 
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OLOEST IN THE WORLD 





H. N. KELSEY, MANAGER 


SUN INSURANCE OFFICE 


©f London 


(97th YEAR OF 


ACTIVE BUSINESS EXISTENCE 


UNITED STATES BRANCH, 64 Pine STREET,New YORK 


J. J. GUILE, Manacer 


Pacific COAST DEPARTMENT, OAKLAND, CAL. 


Cc. A. HENRY & CO., Generat Aeents 


WESTERN DEPARTMENT, 171 La Salle St., Chicago 


P. T. KELSEY, 
Agents Wanted in cities and towns where not represented 


ASSISTANT MANAGER 
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Cash Capital - - 


Assets, June 30, 1907 - 
Losses Paid to January Il, 


l 907 5 -_ 
FIRE AND TORNADO INSURANCE—AGENTS EVERYWHERE. 


The 
Shawnee Hire 
Insurance Co. 
Copeka, Kansas 


$ 200,000.00 
- 1,332,285.81 
2,017,225.18 





1825 THE 1907 


Pennsylvania Fire 


INSURANCE COMPANY 
Incorporated 1825. Charter Perpetual 


Office: 508-510 Walnut St., Philadelphia, Pa. 


$ 750,000.00 
° etter 
1,403,131.12 
W. Gardner Crowell, 





R. Dale Benson, Pres. Bec. 
Jobn L. omens. Vice Pres. Charles W. Merrill, oars Seo. 
m. J. Dawson, Bec. Agency Departmen 





WESTERN DEPARTMENT: 


CHAS. H. BARRY, Manager 
American Trust Building CHICAGO, ILL, 
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1,659, 157.79 


3.2£230.041.20. 








GASOLINE 


MOTOR BOAT 
INSURANCE 


Against fire and marine haz- 
ards. First-class companies. 


AGENTS WANTED 














ST. JOSEPH, MICH. 





NEWHAMPSHIRE 





7 2,351,210.48 J : 


FIRE INSURANCE Co. 








1,193, 546.08 
1.199.685 49 \ 
1,252,267 06 \ 








/ 3,911, 743 34 
/ 4,069,140.67 

















/ ® 4,310,836.19 


1,257.058.25 * \ 








E. 8. KELLEY, General Agent | Z2-<, 
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CAPITAL IS FOUND IMPAIRED 


NEW JERSEY HAS DISCONTINUED 


J. Ramsay Barry’s Company Gives Up 
Active Operations—Was Outgrowth 
of San Francisco Fire 
The New Jersey Fire of Camden, N. 
J., is retiring from the field without rein- 
surance. Its capital is badly impaired. 

The company on January 1 had capital 
$200,000, assets $444,135, net surplus $11,- 
023. It was transacting a very large busi- 
ness in proportion to its resources. It is 
stated that last February the stockhold- 
ers contributed $25,445 to bolster up its 
surplus, The company was organized 
after the San Francisco fire to succeed to 
the business of the Security Fire of Bal- 
timore, which failed. J. Ramsay Barry 
& Co. were the general agents of both 
companies. 

It first operated in the West through 
the Loeb general agency, but some months 
ago J. D. Sheahan of Chicago became 
western general agent. 

The New Jersey department has been 
examining the company and found its 
capital badly impaired. 

Agents will want to know whether to 
cancel or let its policies run. THE 
WeEsTERN UNDERWRITER believes that the 
company will meet its obligations and 
rather than stand short-rate cancellations, 
policies can be allowed to run off. 

Its agents in the western states are: 

Ohio 


G. I. Wallace, Lima; C. F. Bailey, Spen- 
cerville; L, BE, Lambert, St. Marys; Arnold 
& Hassenier, Wapakoneta; C. D. Mason, 
Ashland; Albert Henry, Ashtabula; John 
Steger & Son, Bellaire; Robert Milliken, 
Hamilton; A. L. Lessner, Springfield; 
Smith, Chaney & Greenfield, Blanchester; 
D. J. Smith, B. Liverpool; Van De Boe- 
Hager Company, Cleveland; F. R. Blak- 
lesey, Cleveland; Hough & Riegel, Green- 
ville; Buerkle & Lermann, Sandusky; C. 
H, Towson, Lancaster; J. H. Brock, Co- 
lumbus; J. H. Leiding, Cincinnati; H. J. 
Call, Bluffton; Arthur Eoff, Findlay; A. M. 
Rice, Kenton: Ww. T. Griffith, Mingo Junc- 
tion; Stream & Rimer, Mt. Vernon; S. W. 
Warner, Newark; J. P. Aikin, Bellefon- 
taine; F. D. Prentice, Toledo; F. A. Kaer- 
cher, Youngstown; McKinley & Gottschall, 
Marion; H. C. Grafflin, Piqua; G, R. Mc- 
Connell, Troy; 8S. D. Cosner, Zanesville; 
W. G. Shannon, Eaton; W. H. Miller, Leip- 
sic; Alois Kessler, Mansfield; Filmore 
Musser, Portsmouth; T. P. Johnson, Fos- 
torla; The People’s Ins. Agency, Sidney; 
W. A, Lytle, Canton; J. H. Schlagel & Co., 
Alliance; John Memmer & Son, Akron; 
Furmort Bros., Van Wert; R. C. Flavk & 
Co., Wooster. 


Missouri, 


Sloan & Norris, Kansas City; Fowler & 
Long, Kansas City; H. M. Coudrey & Co., 
Nix & Wear, Jolpin, Brown & 


St. Louis; 
Mann., Kansas City; E. F. Martzell, St. 
Joseph; Chas. D. Eaton, St. Louis, Mason 
& Thomas, Springfield. 

Iilinols. 
Gustaf A. Anderson, Aurora; George 
W. Greenfield, Sandwich; Harding & 


Harding, East St. Louis; Henry F. Velde, 
Peoria; Louis M. Dickes, Freeport; Henry 
W. Williams, Rockford; Marshall & Bid- 
well, Belvidere; Thomas J. Rushton, Elgin; 
James Murrie, Waukegan; Henry W. 
Voelker, East St. Louis; Edgar D. Siek- 
man, Bloomington; Ernest J. Abt, East St. 
Louis; John M, Harris, Hoopeston; W. G. 
Lemay & Co., Chicago; Judd Hartzell, 
Monmouth; J. L. Lind, Peoria; E. S. Sher- 
wood, Springfield. 
Minnesota 
J. C. Meyers, Alexandria; W. R. Tate, 


Bemidji; A. A. Carter, Bemidji; Thos. C, 
Plewitt, Brainerd; W. E. Black, Crooks- 
ton; Clarke- Hepworth, Duluth; em A 


Land Securities Co., Ltd., Mankato; w. 
Davis, Mankato; John F. Main & co: 
Henry A. Robinson and Walker, Allen & 
Co,, Minneapolis; Dahl & Martin, J. Q. 
Haas & Co., and Charles D. Bentley, St. 
Paul; E. M. Stanton, Thief River Falls. 


Indiana 


Brandon & McMehon, Anderson; Sare & 
Springer, Bloomington; Caldwell & Drake, 
Columbus; David W. Andre, Connersville; 
Bile & Baker, Elkhart; John A. Roush & 
Co., Evansville; Wm. S. Walsh, Ft. Wayne; 
Wm. H. Spence, Hartford City; Frank K. 
Sawyer, Indianapolis; Adelbert D. Barnes, 
Laporte; Walter & Games, Kokomo; Searles 
& Kem, Marion; Rose Insurance Agency, 
Martinsville; Jesse E. Faust, Valparaiso; 
James Cochrane, Columbus; Interstate 
Realty Company, Ft. Wayne; Miles C. 
Frysinger, Indiana Harbor; Warren T. 
Markle, Cambridge City; Joseph M. Story, 
Franklin; Pleura F. James, Indianapolis; 
Ulvrey & Urachel, North Manchester; Lee 
D. Buckingham, North Manchester; Pliny 
M. Crume, Peru; Loth & Braun, Muncie; 


Floyd E. Chandler, Mishawaka; Daly & 
Clyde, Elwood; Daugherty & Emmons, 
Hartford City; Thompson & Bowman, 


Edinburg; Hess & Duffy, Marion. 
Wisconsin 

Theodore R. Michaelis, Marinette; E. G. 
and J. D. Peet, Beloit; H. J. Hulholland, 
Kaukauna; Martin F. Gleason, Fond du 
Lac; Allan R. Calhoun, Milwaukee; George 
F. Barlow, Neenah; E. 8S. Hinman, Osh- 
kosh; F. E. Chartier, Wausau; Chas. A. 
Erhart, Superior; Wm. J. Shumway, Stev- 
ens Point; Henry Hilleman, Sheboygan; 8. 
Palmer, Oshkosh; S. W. & G. H. Gotts- 
chalk, Milwaukee; Fred G. Rossman, Mer- 
rill; Fred W. Baker, Marinette; Schenian & 
Healy, Manitowoc; Theo. Herfurth, Madi- 
son; B. H. Volz, La Crosse; E, K. Ansorge, 
Green Bay; Henry Johnson, Edgerton; C. 
R. Kent, Appleton; L. Tradewell, 
Antigo; James T. Joyce, Eau Claire; H. P. 


Favell, Chippewa Falls; E. W. Heiss, Eau 
Claire. 
West Virginia 
F. M. Noble, West Union; S. M. Smith, 


Bluefield; S. F. Thompson, Bluefield; C. L. 
McCarty, Clarksburg; A. E. Scherr, Clhar- 
leston; Hugh F, Smith, Fairmont; J. D. 
Humphries, Hinton; s. Sampson, 
Ronceverte; J. T. Garrett, Hurricane; Alex 
Bishop, Williamson; EB. M. Lorraine, Beck- 
ley; . Douthat, Huntington; A. G. 
Clayton, Mannington; R. Hayes, Mor- 
gantown; Lee O. Smith, ‘New Cumberland; 
L. E. Perkins, Princeton; E. L. Long, 
Welch; C. R. Miller, Amos; Theodore 
Roller, Wheeling; John A. McMorrow, Sut- 
ton; Lynn Kirtland, Sistersville. 


TAXATION OF FIRE COMPANIES. 


(Continued from Page 10.) 
a tax of % of 1 percent, was enacted 
April 16, 1900; $1,801,286 was paid by 
the fire companies as taxes during the 
five years 1902-1906, on ag “f-. 
princely sum,” as Mr. Dye says: 
** * 


Could it be shown that this tax fell upon 
the companies and not the assured, bur- 
dened with a heavy loading for expense 
of collection, we might regard our present 
method of taxing fire companies as quite 
beneficial. But, as the cost to these com- 
panies of doing business, according to the 
superintendent of insurance, quoting from 
his report of 1907, is 35 per cent, we must 
conclude that the amount received by the 
state is but 65 percent of the sum paid 
by the Ohio insuring public. In other 
words, the property owners of Ohio have 
in five (years paid to the fire companies 
$970,923 for collecting $1,801,286 in taxes. 

An additional reason why fire insur- 
ance companies should not be taxed on 
receipts will doubtless be made manifest 
at a very early period. 

The various elements involved in the 
cost of carrying the business are being 
sought out, their values estimated, and a 
schedule system of fixing the value of 
risks is being adopted, which embraces 
every known element of cost. 

In those states where a valued policy 
law, taxation laws, reciprocal taxation 
laws, statutes requiring newspaper ad- 
vertising, no adequate building code, no 
effective system of public inspection, no 
regulation looking to the safety of the 
installation of heating and lighting equip- 
ment are found, charges will be made em- 
bracing a specific figure representing the 
elements of cost involved in each of the 
above items. When cities charge an oc- 
cupation tax, the tax will be charged to 
the public in estimating the value of the 
risks assumed. In this way it will ap- 
pear quite clear to every property owner 
just what he pays for, pointing out at tne 
same time such items as he may eliminate 
by improving the physical condition of his 
property and by assisting in improving the 
statutes of his wate. ‘ 


_While Mr. Dye recognized the prin- 
ciple that all taxes on insurance com- 
panies are really a tax on the public, 
since the companies charge that much 
more for the insurance, he did not ad- 
vocate the elimination of all taxation. 
Indirect taxation seems to be a popular 
method at the present time, and he 
argued simply for a readjustment on the 
basis of net instead of gross premiums. 
He says: 

The present state of the public mind 
does not warrant a scheme of taxation 
based absolutely upon economic principles, 
and we must still suffer the penalty inci- 
dent to the lack of general information 
on the subject. 

The present method of taxing fire com- 
panies is too expensive to warrant its 
continuance. 

As there is a public demand for the tax- 
ation of fire companies, the tax should be 
so levied as to fall upon the companies, 
and not the public, therefore. 








The Kentucky Association of Local 
Agents has by a mail vote expressed the 
opinion, by a vote of about four to one, 
that the resolution adopted last May per- 
mitting writing of business anywhere in 
the state by any resident agent should be 
rescinded at the next annual meeting. The 
question, therefore, will not come up at the 





Richmond meeting. 





54th ANNUAL STATEMENT 





. 
SN js REE SE -..$ 600,000.00 
Swurmsce Assets (to protect policybolders).........-. 2,521,648.64 
of enya seat Net #u"Dlus to polieyholders.....-0++000 . 877,795.67 
W. 8. STEVENS, $ esident holders,.......c+e20+- 877,795.67 
JOHN Q, ADAMS, - 2 Geasetary Net surplus to stockholders, A 


STUART MORGAN, State Agent, Michigan, Detroit 
N. T. JULIAN, General Agent, Oblo and West Virginia, Columbus 
Gus M. Wise, Special Agent, Indiana and Kentucky, Indianapolis 
Cuas. R. McCase, States Agent, Illinois and Wisconsin, 195 La Salle Street, Chicago 


INCORPORATED 1804 CHARTER PERPETUAL 


tH: UNION or PHILADELPHIA 


FIRE INSURANCE COMPANY 


WILLIAM MUIR, President. M. JOS. NOWLAN, Vice-Pres. E. R. DANNELS, Secretary. 


M. F. GRIM, General Agent, Qi, firs sueen coumpus one > 


EDWARD BLIVEN, General Agent, 


Illinois, lowa, Misseuri, ae, Wisconsin, Minnesota and Upper Michigan, 
Street, Chicago. 











NORTHERN INSURANCE COMPANY OF NEW YORK 


WILLABD 8S. BROWN & CO., General Managers 
60-52 Pine Street, New York 
FINANCIAL STATEMENT JANUARY Ist, 1907 
Assets, $913,820.05. Burplus to Policy Holders, $476,125.36 
BELIABLE AGENTS WANTED IN 
Minnesota, Wisconsin, Illinois, Michigan, Ohio, Indiana ané Misseuri 


R. L. PARSONS, General nave’ Agent 
159 La’ Salle Street, Ohioage 





Gapital, $350,000.00. 





FIRE AND TORNADO 





LINCOLN, NEBRASKA. 
CHICAGO BRANCH, 159 La Sal'e St. 


GEO. We Me. Ive Co 
MONTGOMERY -FUNKHOUSER 
President Vice President 


HENRY M. ZWEIG, General Agent for CHAS. A. WEHMEYER, Special Agent 
Texas; Dallas, Tex. for Michigan; Goshen, Ind. 
E, M. HITCHCOCK, Special Agent for EVERETT T. TANNER, Special Agent 
Minnesota and Wisconsin; Minneapolis, for Illinois; Paris, Ill. 
Minn. , EDW. A. KEELER, Special Agent for 
HARRY G. FOWLER, Special Agent for Ohio; Columbus, Ohio. 
Missouri; Kansas City, Mo. . 





B, CREMER, President ESTABLISHED 1876 CHAS, CREMER, Secretary 


(ierman Fire Insurance Co. 


Of PEORIA, ILLINOIS 


Capital . . .. + $200,000 Paid in Baltimore . $102,000 
Assets . . + « « « 907,502 Paid in San Francisco 450,000 





INOORPORATED 1794. 
The Insurance Company of the 


STATE OF PENNSYLVANIA 


PHILADELPHIA 
WILLIAM MUIR, President WM. H, KILPATRICK, ad Vice-President 
Ohio, Kentucky and Southern Michigan, 


M. F. GRIM, General Agent, 92"\.hin High St. Columbus, Ohio 


EDWARD BLIVEN, Gen’! Agent, 
Illinois, lowa, Missouri, Indiana, Wisconsin, Minnesota and Upper Michigan, 


159 La Salle Street, Chicago. 
JAMES WIGHOLS, President H, A. SMITH, Vice-President 


B. R. STILLMAN, Secretary N ATION AL Crganized Nov. 27, 1871 
Fire Insurance Co., of sitet pron ood 


Funds reserved to meet ‘all Liabilities... .. ercccegecece Seeces 90-0 s848.si0. es 
Net Surplus over . Capital and all Liabilities .......... 000+ sees» 1,228,441.74 


Total Assets Jan. 1, SBOP scenes cece soceye cocycoeecs WE UGMEEED 
Western Department, Chicago, Ill. 


E. R. DANNELS, Secretary 
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FRED 8. JAMES, General Agent GEO. W. BLOSSOM, Ass't Gen'l Agent 
CHARLES RICHARDSON, 24 Asst Gen'l Agent 


—_— — 
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COMMISSIONERS ARE IN SESSION 


(Continued from Page 1.) 
States Within the Past Two Years.” 
This was a comprehensive review of what 
has gone on concerning insurance in the 
country within the period mentioned and 
the address fairly bristled with interest- 
ing information. 

The convention refused to seat S. H. 
Wolfe of New York, who desired to rep- 
resent Maine as a delegate, the com- 
missioner from Maine being absent. 

Committee Chairmen Named 

The chair announced the following 
standing committee chairmen: Legis- 
lative, A. I. Vorys; unauthorized insur- 
ance, W. Marshall; fraternal, Fred 
W. Potter. j 

Rates, J. R. Young; place of meeting, 
and officers, W. Q. Cole; reserves other 
than life, F. H. Hardison; miscellaneous, 
C. C. Gray; assets of insurance com- 
panies, R. E. Folk; credentials, G. W. 
Marshall. 

Executive—Joseph Button. 

Some Entertainment Features 

The convention will wind up its ses- 
sion Friday afternoon, and, after being 
driven about the city, will go to the 
Jamestown Exposition by the James 
River route, observing the historic 
points of interest along the way and 
taking lunch on the boat. The dele- 
gates are all pleased with their stay in 
Richmond and are praising Col. Joseph 
Button, the Virginia commissioner, and 
the local committee for unfolding to 
them the “real thing” in the way of 
southern hospitality. 

Folk Slated for Presidency 

The election of officers will take place 
tomorrow, and it is pretty generally 
conceded that Commissioner R.’*E. Folk 
of Tennessee will be made president by 
acclamation. Col. Joseph Button, the 
Virginia commissioner, who, as chair- 
man of the executive committee, has 
done much to make the convention a 
success, is being boomed for first vice- 
president and will probably be elected. 
An invitation has been received through 
the Missouri commissioner for the mem- 
bers to attend Missouri day at the 
Jamestown exposition and, as this is 
Saturday and the commissioners are 
going anyway, many of them will re- 
main over and attend. 

The, place of the next meeting has 
not been discussed a great deal up to 
this time, though several cities are ap- 
plying for the honor. 

Hoffman and Dawson Talk 

The first paper read at to-day’s ses- 
sion was by Col. Fred L. Hoffman, 
statistician of the Prudential Life on 
“Government Regulation of Insurance 
in Germany.” The next was Miles M. 
Dawson of New York on the “Function 
of Actuaries in State Supervision.” 
This paper was a strong one and was 
listened to with marked attention. Re- 
ports from the committees on rates of 
mortality and interest and on assets of 
insurance companies were read and dis- 
cussed at length. 

Biand’s and Wolfe’s Papers 

At the afternoon session papers were 
read by John R. Bland, president of the 
United States Fidelity & Guaranty, and 
S. H. Wolfe of New York. The former 
treated the subject of “Limitation of 
Risks to Be Assumed by Surety Com- 
panies” and the latter “Fidelity and 
Surety Reserves.” 

The reports of the committees on re- 
serves other than life and on blanks 
took up much time at the afternoon ses- 
sion, and they were both freely dis- 
cussed by the members. Some amend- 
ments were made to the blanks now in 
use, and they are designed mainly to 
simplify and improve. 

Late Arrivals on the Scene 

Charles C. Gray of Rhode Island, 
one of the old members, arrived last 
night, his appearance being greeted 
with applause. He is a great after- 
dinner speaker and one of the most 
popular men to be found. B. F, Carroll 
of Iowa, Otto Kelsey of New - York, 
George A, Bangs of North Dakota and 





David O. Watkins of New Jersey are 
among the arrivals to-day. The asso- 
ciation has a great many gubernatorial 
possibilities. 
Many Gubernatorial Possibilities 

B. F. Carroll, comissioner for Iowa, 
is a candidate for the Republican guber- 
natorial nomination in his state and his 
friends say that he is certain to win. 
A. I. Vorys of Ohio is said to have the 
call for the gubernatorial nomination. 
He is in charge of the political for- 
tunes of Secretary Taft, and his friends 
say the presidential candidate is for- 
tunate in having the aid of the Ohio 
commissioner. J. V. Barry of Michigan 
is understood to be a candidate for the 
highest office in the gift of the people 
of his state, and his friends say he is 
an ideal man for the chief magistracy. 
Commissioner Scherr of West Virginia 
is held to be in line for the governor- 
ship of that state. He is a Repub- 
lican—as are a vast majority of the 
people in that section. R. E. Folk of 
Tennessee is being boomed for the gov- 
ernorship of his state. Mr. Folk is a 
Democrat and is one of the most pop- 
ular men to be found. He is a brother 
of Governor Folk of Missouri. 


CLEVELAND LIFE BEGINS WORK 


(Continued from Page 1.) 

che, sales manager the General Fire Ex- 
tinguisher Company, Cleveland; W. SB. 
McKinnon, state treasurer, Columbus; 
Henry W. Heedy, secretary and treasurer 
the Andrews & Hitchcock Iron Co., Cleve- 
land; F. F. Prentiss, president the Cleve- 
land Twist Drill Company, Cleveland; 
Walter D. Sale, Cleveland Punch and 
Shear Company, Cleveland; J. W. Good- 
year, Gotchell-Goodyear Lumber Company, 
Toledo, and F. H. Rose, Upson Nut Com- 
pany, Cleveland. 


P. W. Ward Chosen President. 
Officers chosen are as follows: 
President—Peter W. Ward;. 

Vice President—N. P. Goodhue. 
Secretary—W. S. Shelton. 
Treasurer—E. W. Doty. 

Medical Director—H. C. Brainard, M. D. 
Agency Director—Wilbur Wynant. 








NATIONAL AGENCY MEETING 

In view of the decision of the Mil- 
waukee Board to adopt the Dean sched- 
ule, Charles B. Weil’s talk on this sub- 
ject before the National Agents’ Asso- 
ciation at Richmond promises to be one 
of the most interesting features of the 
convention. Mr. Weil has planned to 
take up the subject in a practical way, 
illustrating his talk by charts and actual 
ratings. Mr. Weil gave a talk on the 
Dean schedule before the Wisconsin 
association a year ago which made a 
distinct hit. 

The unexpected calling together of 
the committee of nine appointed by the 
Southeastern Tariff Association to con- 
fer with southern agents on commissions 
makes it practically certain that the com- 
mission question will be discussed at 
Richmond, inasmuch as this was one of 
the objects in calling the companies and 
agents together at this time instead of 
after the Richmond convention as origi- 
nally planned. 

When the Southeastern Tariff Asso- 
ciation decided to appoint a committee 
of head office executives to consider the 
commission question in response to the 
request of agents representing southern 
associations, it appears that one subject 
in view was the expectation that in this 
way the whole commission question for 
the entire country would be brought up 
for discussion. Although southern agents 
were anxious for an immediate confer- 
ence following the S. E. T. A. meeting, 
the company officers decided it best to 
defer such a conference until after the 
Richmond convention in the hope that 
some action would be taken at that 
meeting tending to further explain and 
fortify the resolution adopted at the In- 
dianapolis convention. 





After a meeting of local fire agents at 
Chattanooga, Tenn., Monday and Tuesday 
a special committee has prepared an ad- 
dress to all Tennessee local agents urging 
affiliation with the organized movement, 
and an active campaign will be inau- 


_gurated to build up the association. 





MISCELLANEOUS NOTES 


Arnold Pfenninger, for many years con- 
nected with the German of Freeport, has 
accepted a responsible position in the ac- 
counting department of the Milwaukee 
Mechanics. 


On account of complaints that’ the 
Manufacturers Mutual Fire of Indianap- 
olis is not paying losses, the Indiana de- 
partment is making examination of the 
company’s books. Sherman Mott is the 
manager. 


Oo. L. Van Laningham has paid to the 
receiver of the defunct State Agency 
Company the second of four notes for 
$41,000 each, which he gave for a contract 
with the State Life and which contract 
he passed back to the receiver. 








Want Column 


One dollar per insertion. Limit, five lines, Ad- 
ditional lines, 20 cents each, per insertion. 

Except where otherwise noted, replies should be ad- 
dressed to the proper letter and number, care of THE 
WESTERN UNDERWRITER, 145 La Salle St., 
Chicago. 














ATTENTION, LIFE INS. AGENTS! If 
you desire to coin your ‘spare’ hours into 
dollars handle that accident policy which 
almost ‘“‘sells itself.” A fair trial will 
agreeably surprise you. IMPERIAL AC- 
CIDENT INSURANCE COMPANY, 189 La 
Salle street, Chicago, Ill 





WANTED—Position by an experienced 
fire insurance special agent and adjuster, 


Ohio, Michigan or Indiana preferred. Ad- 
dress, H 25. 


HIGH CLASS STOCK SALESMAN 
WANTED.—A life insurance company is 
reorganizing on stock basis. Company now 
has large income which will make stock 
valuable. One-half of the stock is taken 
by management to insure control. Good 
ge ” salesman of ability and integ- 
rity. " 








WANTED—An inside position in the un- 
derwriting department of a fire company 
by an experienced man, now a_ special 
agent, who desires to quit the road. Has 
had many years’ office, local agency and 
field experience. Will take an inside po- 
sition at reasonable salary. Address R 16. 


DISTRICT MANAGERS AND AGENTS 
in Michigan, North Dakota, Utah, Indiana 
and Pennsylvania wanted to handle the 
best accident and health policy issued. It 
pays full indemnity for every day’s disa- 
bility from sickness or accident, whether 
confined or not confined to the house. Na- 
tural death indemnity—monthly premiums. 
No similar policy issued in the United 
States. P. O. Box 135, Detroit, Mich. 








WANTED—Position as examiner in fire 
general agency by man thoroughly ex- 
perienced in passing business in central 
and western fields for large companies; 
highly recommended; best references, J 19. 





WANTED—By a man familiar with the 
field and experienced in local agency work, 
position in Ohio or boundary states, as 
special agent or assistant, with good fire 
company; must be chance to advance by 
proving worth; until that time salary of 
secondary importance; best of reference; 
no obligation. Address W 20. 
Underwriter. 


WANTED—High-class_ statistical man, 
familiar with classification and account 
work in general agency of fire insurance 
company; good salary for first-class man. 
Address N 12. 


WANTED—To buy into a first-class gen- 
eral fire insurance agency with established 
business; ample field for future growth. 
Give particulars regarding your city, as 
well as your agency and companies. Don’t 
bother me unless you mean business. J 20. 











Prominent Chicago Agents 
Members of the Chicago Underwriters Association 


RED. S. JAMES & CO. 


171 La Salle Street, Chicago 


Agents for The Connecticut, Phenix, Mechanics 
& Traders, National of Nartford, British America, 
German Alliance, North British & Mercantile, 
Calumet, lowa Home, American Bonding Com- 
pany and Casualty Company ef America. 


RITCHELL & MILLER 
WHITNEY & BARBOUR 


138 La Salle Street, Chicago 


Sole A ts: Pheonix of Lendon; 
P an, Ameren. N. J.; United 

















@& J. ULLMANN Go. A. NEWTON 


H J. ULLMANN & CO. 
. 159 La Salle St., Chicago 
Agents for 
NEWARK FIRB «- =- 
CAPITAL FIRE - = 
STATE FIRB (Ltd.) 


Newark, N. J. 

Conoord, e . 
+ Liverpool, Eng. 
Leading Agents and Brokers. 


ARRY M. COUDREY & CO. 








Norwich Uni burg-Bremen, 
phia ters, Indemnity 
Star Deis Austin, Frankfort, N. ¥., Plate Giass, tet" 
umbia, and U. . elity and Guaranty of Md. 





CHURCHILL WHITTEMORE CO. 


=a Successors to Wall & Whittemore 


118-120 North Fourth Street - - ST. LOUIS 


Commission allowed non-resident agents 
on insurance on 8t. Louis properties. 


UEEN CITY FIRE INS. CO. 
Sioux Falls, S. Dak. 

Cash capital, $200,000. Cash sur- 

plus, $200,004.35. Eastern depart- 

ment, 19 Liberty St., New York. 

W.L. PETTIBONE & CO., Managers. 


Zctuartal. 


M M. DAWSON, F. I. A. 
s CONSULTING ACTUARY 
Member of the Actuarial Society of A: 


Fellow of the Institute of Actuaries, Member at 
the — fuer Versicherungs- W issea- 


No.1 1 Broadway, New York City 


AMES W. GLOVER, Ph. D. 
(in mathematica) 











Consulting Actuary 


1312 Geddes Avenue . 
a H. NITCHIE, 


ACTUARY, 


153 La Salle Street, CHICAGO 
919 Association Building 


Ann Arbor, Mich. 














SURPLUS LINES 
SAMUEL FOSTER 
193-195 La Salle Street 
CHICAGO, ILL. 


Cook County Agent of Illinois Na- 
tional Fire Insurance Co. 





FEDERAL LLOYDS 
159 La Salle St., Chicago. 
Cash Assets December 3ist, 1906, 
$167,011.44. 
Unlimited Liability of Underwriters. 
SURPLUS LINES TARIFF RATES 





POLICY LABELS 


The Western Underwriter Co., Chicage 





TELEP Central 789. Automatic 8902 


Tnsurance Attorneys. 


WHITE. JOHNSON, 
McCASLIN & CANNON 
Counselors at Law 


1M6 to 1424 Williamson Bldg., Cleveland, 0. 


SPECIAL ATTENTION GIVEN TO THE 
LAW OF INSURANCE. 


Hartwell Cabel. 
CAsait & KOHL 
Attorneys at Law 


850 First Nat'l Bank Bidg,, Cincinaati, O, 
Special attention given to insurance cases, 














J. Louis Kohl 





In Answering Advertisements Please Men- 
tion THE WESTERN UNDERWRITER. 
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TLLINOIS LIFE COMPANY 


CHICAGO 


UNDERWRITER. September 19, 1907. 








JAMES W. STEVENS, President 


Offers exceptional inducements to reliable and energetic men who sre experienced in, or who 
would like to enter the business of life insurance. 


Apprese Tax HOME OFFICE: 
FORT DEARBORN BUILDING 134 MONROE STREET 








GHE 


Provident Life an Trust Company 


OF PHILADELPHIA 


Inserance in Force, $187,670,839.00 Assets, $61,639, 557.56 56 
The Bay FOLseIES hae Zhe promtam, sates of the Tpevident ano enmed- 

emappanid fer coneiseness ingly low ‘urther redu large 

for adaptability and liberality us ‘all essentials. annual dividends. % 
CORRESPONDENCE WITH AGENTS SOLICITED 

{enous «& Agents, Western Ohio - 312 Union Trust Building, Cineinnati, Ohio 

Survo.o, General A Agent, Eastern Ohio oe. a 706-710 Garfield » Ohio 

‘ . ota es et, Spitser , Toledo, oot 

ma . A Se or a a a Marquette i 

& Reess, General Agents, - - + +© «© = 60 a eB cidine Detrott: h. 





The Company OF the People, BY the People, FOR the People 


THF -TROPOLITAN LIFE INSURANCE CO. 


acorperated by the State of New Yerk—Stock Compan: 
HOME OFFICE: ONE MADISON AVENUE, 1EW YORK CITY 


Assets, $176,429,015.04 


Proof of Public Cenfidence The Daily Average Business|During 1906 
premium-paying busi- atp per day in Bamber of Caime Pelt, and Pall fore 


fo ouch of the last x3 year, has Sage oe rl 


$81,465.58 per day in Increase of Assets. 











First Old Line Stock Accident Co 
Incorporated in IHinois 


Accident and Health 


Agents, Sub Agents, Local 


Write to A. E. FORREST, 5 
217 La Salle St., Gacaie 


Por eats producers. “SXOLUSIVE TERRITORY GIVER. 
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| MARYLAND CASUALTY 
COMPANY’S ABC SERIES 


UGGLERS and other shows, dramas, in fact all kinds of respect- 
able entertainments are protected against loss on account of 
injuries to any person other than the performers, by the 
Theatre Liability Policy of the Maryland Casualty Company. 
Our method is to obtain complete data regarding the location, 
construction, capacity and character of the risk, and then to quote a flat 
sum as premium for the insurance. We have probably written more of 


this class of liability insurance than any other company 
and are, therefore, peculiarly able to gauge the 
hazard and to name a fair rate. 


ARYLAND /ASUALTY/ OMPANY 
ERITS \OMPLETE\ONFIDENCE 
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Only One Company Has SV E A FIRE 
Rye yp LIFE 


3. The best commission and con- INSURANCE Cco., LTD. 


tract for the agent. OF GOTHENBURG, SWEDEN 
We want district manager in every center} UNITED STATES BRANCH 
here ha: branch office. Attractive terms 
aa son forteltable renewals ro good men, 29-31 Liberty St., New York City 
Write at once. M. L. DUNCAN, Manager 
‘FRANKLIN W. GANSE, én 
Vice-Pres, and Director of Agencies Applications for Agencies should be addreased te 
The Columbian National Life LOUIS H. PARKER 


Insurance Company General Agent 
176 Federal Street, Boston, Mass. 159 La Salle St., 





CHICAGO 


THE MUTUAL LIFE 
INSURANCE COMPANY OF NEW YORK. 


Under a New Management, 
oli ree ne eaten antes tame iten tate an 


millions than those of any other company 
ene Berra ‘Profitable secuntiee consistent with 2 





tho toad sok tld tat har he ee sen on —— mantstelze te piace to 
The best dividend- paying company, 
The best company for policy-holders, The best company for agents. 
Apply for agenty to 


GEORGE Tf. DEXTER, Second Vice-President 


THE MUTUAL LIFE INS. CO. OF NEW YORE 
34 Nassay Street, New York, N. Y- 


Che New State Fire Western Fire § Marine 





Insurance Co. Insurance Co. 
OF SOUTH McALESTER, |. T. OF SOUTH McALESTER, I. T. 
Capital $500,000.00 Capital $1,000,000.00 


F. C, FRENCH, President. 





Surplus Lines Solicited at Prevailing Rates 





We are prepared to make liberal contracts with reliable agents 
to act as correspondents. 


ADDRESS ALL COMMUNICATIONS TO COMPANIES AS ABOVE 





WM. D. FAIRBANKS CHAS. F.MANSFIELD LORISTON M. FAIRBANKS 
President Counselor Secretary 


THE 


ILLINOIS NATIONAL 


Fire Insurance Company 
OF SPRINGFIELD, ILL. 





Capital fully paid $100,000 





Report of examination by Illinois department as of June 18, 1907 


Assets - - - $182 836.65 
Tetal Liabilities, except capital, 47.675.27 
«Net surplus - ~ - 35,161.38 


*Net all liabilities with rei 
—- omer ee a insurance reserve computed on full 





LEBO. ANDERSON @ YOUNG 


General Agente 
159 La Salle Street, Chicage 























